











THE DENVER & RIO GRANDE RAILROAD COMPANY 
THE RIO GRANDE SOUTHERN RAILROAD COMPANY 





OFFICE OF PRESIDENT 


Denver, Sept. 8, 1916. 


Mr. George W. Heintz, 
Gen. Mgr., Utah Ry., 
Selt Lake City, Utah. 


Dear Sir:e- 


Referring to yours 9th inst., and return- 
ing correspondence relative to amount due your Com- 
pany under contract dated November 1, 1913, cover- 
ing cars in service on the D. & R. G. 


I think the interpretation of our Auditor 
of Disbursements, of Paragraph 5-E., is correct and 
entirely fair to your Company. I think the para- 
graph indicates very plainly that we are to pay you 
per diem, less repairs, taxes, etc., and an addi- 
tional amount if necessary to make up 4% deprecia- 
tion - the 4% depreciation being the maximum amount 
due your compeny. This with the 6% interest rate 
would allow you 10% for the use of the cars. Under 
your method of computation there would be due an 
amount which is equivalent to 12-1/2% on the invest- 
ment, 


I am unable to locate any correspondence 
leading up to the preparation of this agreement, 
and in the absence of anything to the contrary I am 
forced to conclude that our interpretation is fair, 
and what was intended by the wording of the con- 
tract. Of course, if you can cite me to any cor- 
respondence that would indicate a different inter-~ 
pretation was intended, I will be glad to consider 
the matter further, 


Yours truly, 




















: Mr. Georze_ ¥. Heintz, 


Gen. Mgres Utah RY es ‘ : : 
Selt Lake city, Stan. To 


Dear Siri 3 ‘ ee i : é 
, te % e * 
. Referring to yours 9th ek and retour 
ing correspondence relative to amount due your Com- 


- pany under contract dated November 1, 1913, eover= — 
Feil cers in service on the Db. & RB, OG. 2 


; z ‘think the interpretation of our aiken = 
“er. Disbursements, of Paragraph 5-8., is correct and 


entirely fair to your Company. I think the para-_ 
graph indicates very plainly that we are to pay you 


per diem, less repairs, taxes, etc., snd an addi= — 
tional amount if neceesary to make up 4% deprecia- 


tion = the 4% depreciation being the maximum amount 


Beading up to the preparation of this agreement, 


due your company. This with the 6% interest rate 
would allow you 10% for the use of the cars. Under 


your method of computation there would be due an 
amount which is equivalent to 12-1/2% on the invest= 


: ment. 


T am unsble to locate any cenrsepandénon 


and in the absence of enything to the contrary 1 am 
forced to conclude that our interpretation is fair, 
and what was intended by the wording of the cone 
tract. Of course, if you can cite me to any cor- 
respondence that would indicate a different inter~_— 


pretation was intended, I will be glad to seuakaee - 
the matter further, — . re 


Yours truly, 3 te : 


mo ee _Gigred U. smuoce 





RON 








a Denver, Colorado, September 7, 1916. 
, 2 | : File 107 
Mr. HU. Mudge, ~ 
eee President. 
‘Dear Sir: | = 7 
— | Replying to your request of recent date and returning 
 @orrespondence relative to amount due the Utah Railwa cearens for 543 

cars leased to the D.& R.G. RR Co., under contract dated Nov. 1, 1918, 
7 ‘The following shows that there would be $14,862.75 due the Utah _ 


_ ¥atiway Company under their interpretation of the contract, as mentioned 
_ in letter second attached from Mr. Geo. W. Heintz, General Manager: —— 


ssl 1913 to June 30, 1916, 


- Depreciation pT eee ee — 
 Lnte: est 2 esas 5 9 8 $ 93,877.05 = 


: ee ere : 





“Tess: 


80th « a close estimate = $3. 


 gompare 


: Rey LO ESS Pee are er 9.612.80 
io , $ 9°422.70 19,035. 


‘Estimated Taxes year to June 30,1916......__3”730.00 


SS error ee or er eee 





ee I find, upon making a further check as to exchange and payments 
_ made by our Treasurer, that there is due this Company for taxes to Jme 
30.00; May repair bill $619.67 and June ss 
048.16. “This deducted from the | 100,616.91 | 

y , 1916, leaves $95,568.75, which, 
- with the figures for total depreciation and interest to June 30th- — 
og ie an overpayment by us of $1,691.70 under our interpretation 

of the contract, 7 . 


7 
3 not seta gn 698.49 - Fotat $5 
| Stamey | paid to that Company to Jul 


—s For your information, the cg tie statement shows that for the 
year ended June 30, 1916, we would pay the Utah Railway Company under their — 
- interpretation of the contract $64,987.80, which is equivalent to 12=1/2% 
on the investment, while under our interpretation the 4% depreciation ~ 

- and 6% interest on the valuation would amount to $50,629.98, making a 

_ @ifference for the year of $14,357.82, a 


_ Statement follows on next sheet. — 





Cabooseressvseeseseseseseesd 168.54 sy 232,56 $. elle 
Flat Cars. 261 2.35 esee0e0e8 543. 96 782.76 (1,326.72 sn 
#201 _ 2368.06 


Coal Cars Bs cccssss 971.04 1,397 iy 
3 _18,945.36__ _27;588.24 





oh i ee 18 945 


Totals.eessesrees+rs$20,628490 $30,001.08 $ 50 629, 98 





- Caboose 3 Boeeeeeh 1,404.48 $4,213.44 
Flat ears 15 @, eeose "O71 1.25 14,568.75 
Coal cars 201625 25 Qeeosee I, ene. 52 26,388.02 

300-799 7.27 _473'635.00 


Qeccose 


543 suena 805.21 


egmmeeeasessssseessssessssee5s5s SS SS Ses SSeS SSS SS SEES SSSSeS 


, eel 79, 254. 90 © 
ROPAiTS scsecccccceccsscescccecoeed 6; 181.85 


6 Mo. Taxes ire tea ce 25 
Est. ._3,730.00 —8,085.25 “14,267.10 


: _ $ 64,987.80 


Yours truly, ~ oe 


fa 


Auditor of Disbursements. 








UNITED STATES MINING COMPANY 
UNITED STATES SMELTING COMPANY 


CENTENNIAL EUREKA MINING COMPANY NIAGARA MINING COMPANY 
RICHMOND EUREKA MINING COMPANY UNITED STATES LIME COMPANY 
UNITED STATES SMELTING REFINING & MINING EXPLORATION COMPANY 

GEORGE W.HEINTZ, GENERAL MANAGER 


SALT Lake City, UTAH Aug. 9th, 1916. 


Mr. H. U. Mudge, President, 
Denver & Rio Grande Ry, 
Denver, Colorado. 


Dear Sir:- 

We beg leave to return and call your attention to 
the accompanying letter from your Auditor of Disbursements. 
The eceectoh in question reads as follows: 


"(e) Monthly and within thirty days after the same shall have 
accrued, subsequent to the assumption of the operation of said 
railroad or railroads and facilities by the Denver Company as 
herein provided, and during the full period during which the 

Denver Company shall operate the same as aforesaid, a sum equal to 
all per diem charges payable to the Utah Company hereunder after . 
dedueting therefrom all charges and expenses for the maintenance; 
repair and replacement of..and—taxes on said cars, and such 
additional amount, if any, required to make said sum equal to the 
amount of the depreciation at the rate of four per centum per annum 
on the original cost of said cars until such depreciation shall 
reach sixty per centum of the original purchase price of said cars, 
and interest at the rate of six per centum per annum upon the 
amount actually expended by the Utah Company as the purchase price 
of said cars; Provided, however, that said purchase price, upon 
which said six per cent per annum is to be computed, shall be 
reduced on account of depreciation at the rate of four per cent 

per annum upon said original purchase price until such depreciation 
shall equal sixty per cent of said original purchase price." 


Your Auditor places a construction on the foregoing 
paragraph which is not in conformity with the intent of the parties 
to the D. & R. G. - Utah Railway Agreement, nor does his con- | 
struction seem to be warranted by the language of the paragraph. 

The Clause 5 reads that the Denver Company shall pay 


to the Utah Company monthly, etc., a sum equal to all per diem 


~ < Es r 


Buel. #2. - 

“charges after deducting expenses for maintenance, repairs and re- 
pieeenens of, and taxes on said cars - - and in the event that 

such diem charges do not equal six Séeeont on the original purchase 
price of the cars plus four per cent depreciation, then the Denver 
Gompany shall add such additional amount as vequixed to provide the 
said interest and depreciation. It certainly does not say that the 
Uteh Railway shall receive only its interest and depreciation, but 
on the contrary specifically provides for all the per diem income 
less taxes and repairs, with a minimum payment equal to interest and 
‘depreciation. 

The signatories to the operating agreement re-wrote the 
paragraph many times until it seemed that no ether cosetces tian was 
possible than that I have given above and I believe they will confirm 
my interpretation if you are not satisfied with its literal wording. 
Furthermore past settlements have been made by your Company 
in accordance with the above, which would seem to be an acknowledg- 
ment by the D. & R. G. of its obligations in this matter; but 
your Auditor now seems to give-to the used fanceees an inter- 
pretation that the interest and depreciation charge after repairs 
(under M.C.B. rules) and taxes is the maximum per diem income 
that the Utah Railway shell receive. 

I shall be glad if you will find it convenient to give 
the matter attention at your early convenience, and meanwhile 


beg to remain, 
Yours truly, 


Ce treble, — 


Say 


ae FORM C. 0. 23 40-28-15 3M 
, U A “feu 
ea STATE: MELTING, REFINING 


J * AND MINING Co. COPY | 


| For Mr. A. E. Sweet, 


Salt Lake City, Utah, 
July 5th, 1916. 


Mr. F. Re Rockwell, 
Asst. Gen.Mgr., D- & Re Ge RYy 
Citys 
pear Sir:- 

Referring to our several conversations and Letters 
pearing upon the question of the physical condition of the 
Utah Railway end particularly to your statement of 4 month 
ago that additional section crews would be immediately 
provided to-bring the property up to standard: 

I beg now to enclose copy of the Chief gngineer's 
(we. Hgleston) report of July Sra, indicating in detail his 
observation of the condition of the Utah Reilwey to date, 
which needs no eomuent from me- 

I send by messenger, with this letter, & semple spike 
a8 originelly used in the construction of the Uteh Railway 
and one of the second-hand spikes now being utilized, and eell 
your attention not only to our reasonable objection to fre- 
newing with second-hand ties, rails, spikes, fastenings oF 
other equipment, but glso to the fact that these second-hand 
spikes will not nolad the rail and are therefore unsafe for 
operations. 


I trust you will be able to remedy the condition of the 


property, and meanwhile, beg to remain, 


Yours truly, 


COs Mr « A.B. Sweot . 3 
Mr W.G.Sharp. € Z a 
amend 





— “¥ CORY 


Salt Lake City, July 3-1916. 


Mr. G. W. Heintz, 
Gene Manager, 
Building. 
Dear Sir:- 

I went over the line of the Utah Railway on July lst 
and end, from Mohrland to Utah Junction, and found that a 
considerable work of repairs to the track has been made during 
the last few months. 

The De. & R.G. ditcher is working near mile post #21 which 
is about two miles north of Hiawatha. The ditcher has been 
working about one week and has cleaned the ditches in the euts 
On one Side of the track for a distance of a little over a 
mile along the track. 

The man in charge of the ditcher eatiantes thet it would 


require between three and four weeks to clean out all of the 


cutse Some of the cuts were not well cleaned, but the man in 


charge of the work said it was the intention to go back and 
elean them after atk hed moved the material between the ties 
out into the ditch. 

There are three section crews on the line between Mohriand 
and Uteh Junction, altogether having nine men and three foremen. 
This number of men is not sufficient to bring the track into 
good shape in any reasonable time. More men should be put to 


work on the road. 


A considerable work has been done in surfacing the road and 





Poe Tee 


ae 


- x 
? i i: 
‘WH. $20 


it has been well done. The portions that have been gone over are 


generally, in as good shape now as when the road was turned over 
to the Denver & Rio Grande Co. 

Very little work has been done in the tipple yards. Both 
the empty and loaded aborige tracks at Hast Hiawatha, the empty 
and loaded storage tracks at Neuriand . and the loaded storage 
tracks at Black Hawk are badly out of surface and should be put 
into good shape without delay. 3 

The yard tracks at Hiawatha need resurfacing or the rails 
will become badly surface bent. | 

The line between Mohrland and Hiawatha has been worked 
over a considerable and is in fair shape. - There are a few spots 
that should be repaired. : 

In the second cut south of mile post 24, about 30 ties nave 
been damaged by a derailmemt. These should be replaced. 

The trestle over the Southern Utah Railroad just north of 
Hiawatha yards is out of reel ae slightly out of line, due to 
the settling of one of the bents. This anotid be repaired. 

On the line between Hiawatha and Utah Junction there are 
many places where the rails are becoming surface bent on account 
of the uae not being kept to a uniform grade. Unless these spots 
are soon repaired, the rails will become so badly bent that 
it will be difficult to make a good job of surfacing the track. 
I have made notes of many places along the line that should be 


repaired; some of these need only a small amount of work, but in 
some pleces the track is badly out of surface. I am attaching a 
copy of my notes to this letter, so if you wish to look into this 


in more detail, these notes may be examined, 





Ps 


(Beate He | | 
ee ake . 7 
~ ~ On a fill about 100 feet north of mile post 16, the embanknent — 


under the track has been reinforeed by placing o1d4 ties on top of 
gub-grade instead of supplying sufficient earth to make the grades 
* this is a meke-shift that should not be allowed to be left as it ise 
Unless the embenknent is widened out on the sub-grade, there is 
danger of an eecident here when the roadbed is soft. 
: The D. & R.GeCo. have finished painting the Gordon Greek bridge 
and have done ® good job, The bridge piers were exemined and all 





are\in good shape. 


a dust south of Tunnel #2 there are severe] broken ties which 
: were evidently cnuscd hy dernilment or dragging car partae fhe 
: @itenes in tumel £2 at the portals should be cleane@ out. In one 


Place the meterial has eceumulated to the height of the rails end 
there is danger of a dersilment if the material contimmes to ac- 
@Cummlete ‘sere. 


The eattle guard just south of tunne] “2 hes been damaged. SS 





Ue nat a tallirl Aah i Ky 
WH By a Sty Ma lat BM 


€he portion of the cattie euard between the reils just sonth of 


Realy hss been torn ont. == 
= We found thet the P. & 2.G.Co. is supplying their seetion men = 
with whet appear to be second-hand roilrond spikes for repaibing Ses 


the treck. These appear to be spikes that are recovered from burn- 





ing old ties» Some of them were so badly corrodeé and burned that 
ae ‘the cross section area was only a little over 1/2 of the areca of 
= a new 9/16 scespike. These old spikes should not be used at all 
se the heads of many of them come off when being driven, rendering — 
them uselezc. Only new spikes should be allowed to be put into 
the tracke 
Very truly yours, 
Ow Je Egleston, 


Chief Engineers 





pe ON RE Te oR SO es ae EE 





iy 
Se Ge a 
ee HOTES ON THE CONDITION OF UTAH RAILWAY 
ae on duly Ist and 2nd. 


By 
Hre O. Je Eglestone 





Loaded storage tracks, East Hiewatha, south end, 
need leveling and surfacing bedlys 


Main line Hiawathe to Rast Hiawatha 0.x. East 
Hiawatha empty storare tracks need suriacing badly. 


Three men in East Hiavethe Tipple Yards nenewing 
ties. fipple yards need surfacing. Not so bed ag empty 
storage yarde 


Bisek Hawk tipple empty storage tracks fair Shapes 
One man cleanin. Leated storace needs eur facings 





Second eut south mile post 24 about 30 ties danaged 
by derailment showld be replaced, 


Mohriend Loaded storage yards bad shape, very roughe 


Mobrland enpty storage very bed Shapes 
Mohriand tipphe tracks nead surfacing» 


near Found-house, also 


Hiewetha yard, low spots 
i places ~ need surfacing, 


BOme lor spote in several 91 
_ Bridge over Southern Utah out of level and out of 
dine nesr south ond. 


Diteher working «t mile post 21. ile 21 ents nesa 
@leaning; rails surface bent near mile post 20. 





Mile 20 = some surfacing required. Part of eute 
cleansé on one side; some rails surfaces bent. Baa spots 
morth of mile post 19, full of iwaps. 


= Two kegs second hand spikes north of mile post 19. 
3 Milo 19 in fair shape. 


Surfaging near mile post 18 neeled. Fili 500 ft. 
north mile post 18 needs raisinge Mile 18 fair SHADE» 


= | Mile 1? ~ fair shape, fills on loop need raising a 
3 little. Cuts need cleaning. 


_ Pill 70° north of mile post 16 too narrow on top 
Blope of fill; held up Farag tiese Sub-grade abont 40° 
«Wide» Sub-graie bee settled considerably, about 5' in 
= lowest parte ra _k badly out of surface in first Long 
ES eut north of mile"post 16. Ditto second cut north of 
mile post 16. Rails badly surfece bent. Cut is partly 
clean. 




















aT = 2am 


Wile 15 mostly in good shape. Cuts need cleaning. 
Rorth end out of surfaces 


Mile 14, long fill needs fixing up. Cuts need clean- 
ing. ‘rack in fair shapee Cattle guard between rails gone 
south of Healy. 

Mile 13 - Healy Siding badly out of surface. Main line 
hag been worked were and raised severel inches, but still 

has many low placese Fence down at Healy where the Utah Power 
& Light Company ere taking ont construction material. Yost 

of Hile 16 im good shape. 

Mile 12 in fier shape, as good as any track on line ex- 
eept thet whieh has been recently vorked. 


Mile 11 good shapes 

Mile 10- Gorfon Greek Bridge painting finished 7/1/16 
Brides piers examined nnd are in good shapes ‘froek in ont 
north of bridge out of surface, many humps in ite 

Bile 9 good nape. 

Hile & wood shapes 


Wile 7, Wild cat Siding neod surfecing. Mein line at 
@ila ¢st neecs survacing. 


Ble € good shapes 


Mile & fair shape, cuts need cleaning. Several broken 
ties junt south of Tunnel #2 caused by derailment or car parts 
éresgings Cattle enerd broken south end Tanned Ho.2 Ditehes 
juet inside both portals should be cleaned oute More Lagging 
20" in from both portale needed. 


Wile 4 fair shape. Fills need raising sn¢ ents need 
cleaning. 

Mile 3 fair shape, few sags between switeh and bridge 
over Spring Canyon. 

Wile 2, Tunnel #1 good shape - clean. 


Sile 1, Wertin yard treeks need surfacing. Main line 
in fair shape, 


Denver, July 5, 1916. 


Mr J Russell, 
General Manager, 
Building. ~ 
Dear Sir: ; 
 -Yours of the fourteenth ultimo, and petaraineg herewith 
papers concerning contract with the Utah Railway Company.. 
While a strict interpretation of the contract would warrant 
our making bills against the Utah Railway Co. for all charges 
and expenses for maintenance, repair and replacement of their 
equipment, yet I am of the opinion that it was not the in- 
tention to charge the Utah Railway people for repairs, which 
under the MC B rules would be classified as unfair usage and 


handling line's responsibility. There is no reason that I 


can see why we should treat the Utah Railway Company any dif- 


. ferent from any other railway company whose equipment is on 


our line, and I think we should handle their equipment ac- 
cording to M C B rulese 


‘Yours truly, 


Noa we 


Denver, June 14th, ]916. 
Contract with the Utah Railway Company. 


Mr. A. HE. Sweet, 
Vice President. 
Dear Sir: 

The attached papers are self-explanatory. 

We should, under a strict interpretation of the 
contract, bill the Utah Railway Company for "all charges and 
expenses for maintenance, repair and replacement" of their 
equipment involved, but former Vice President, under date of 
October 23rd, 1915, as per copy of his letter attached, wrote 
Mr. Heintz of sie Utah Railway Company, stating that we would 
render bills strictly in accordance with M. C. B. Rules; that 


is, we would bill them to cover cost of repairs necessary from 


fair usage only, and postpone decision with respect to billing 


them for repairs made necessary by unfair usage. 

This latter question is the one now up, and I should 
be very much obliged to you if you will advise me what reply 
should be made to Mr. Enright. 

In this connection kindly refer to my letter of 
October llth, 1915, to former Vice President Brown, and 
attachments thereto. 


Yours truly, 





Denver, May 16, 1916. 


Mr. J. Russell, : 
General Manager, 
> Bee bt em ge 
Dear Sir:- . 
| The attached is simply sent for your in- 
formation, inasmuch as lir-e Rockwell already has a 
copy of it. 

: This I presume is in line with good many 
other complaints we have heard vasentis and I be= 
lieve it would be - our interest to try and im- 
prove these conditions’ fast as we can. 


Very truly yours, 


. (Signed) A. E. SWEET. 


Denver, May 15, 1916. 


3 


Wr. G. W. Heintz, 
- Gen. Mgr., U. S. Mining Co., 

Salt Lake City, Utah. 
Sear Sir:-' 

I have your letter 9th, ene losing report 
from Engineering Department on condition of the Utah 
Railway. | | 

I am obliged for the information, and ap- - 
preciate the conditions, but I think you will also 
appreciate the fact that it is rether a difficult 
matter to keep up a new railroad where such heavy 
work as necessary, in the same manner as we can 
keep up an old established roadbed. = 

We are not unmindful of the contract require- | 
nents, and are going to use every effort to try and 
improve these conditions. 


, Very truly yours, 


(Signed) A. EH. SWEET 


tenver, April 27, 1916. 


Ur. George ¥. Heintz, 

Gen. Mer., United States Mining Co., 

calt Lake, Utah. 
Dear Sir:e- 

I have your letter 19th, enclosing copy of ies 
ietter from your Engineering Derartment regarding con- 
ditions of the Utah Railway. 

I was up over this line on my recent trip 


to Salt Lake City, and- found the conditions a good 





jeal. as outlined, and instructions were given to give 
matter imvediate attention. 

There is a great deal of this trouble due 
to poor ane improper ditching, and we have ordered 
two steam ditchers for service this summer, one of \ 
which will be assigned to that line for purpose of : 
not only ditehing out all of the bad cuts, but also 
improving the fills. . 
: Very truly yours, 

(Signed) A. E. SWEET 


UNITED STATES MINING COMPANY 
UNITED STATES SMELTING COMPANY 


CENTENNIAL EUREKA MINING COMPANY NIAGARA MINING ie 
RICHMOND EUREKA MINING COMPANY UNITED STATES LIME COMPA 
UNITED STATES SMELTING REFINING & MINING EXPLORATION COMPANY 
GEORGE W.HEINTZ, GENERAL MANAGER 


SALT Lake City, UTAH April 19«1916< 


A. HE. Sweet, Esq., 
Vice President, D. & R. G. Ry, 
Denver, Colorado, 
Dear Sir:- 
I have your favor of the 18th inst., and regret not 
having had an opportunity to meet you on your last trip to Utah. 
What has been on my mind mostly in relation to the 
Uteh Railway, and concerning which I have since spoken to your 
Asst. General Manager, Mr. Rockwell, is the present physical 
condition of the property. I do not know how I can better 
present the situation to you than to give you copy of memorandum 
report furnished me by our Engineering Department, and to call 
your attention to the obligations of the D. & R. G. ReR. under 
provisions of the existing operating contract. 
Trusting I may have the pleasure of meeting you 


On-your next visit, I am, 


Respectfully yours, 


ie I am taking the liberty of sending Mr. Rockwell a copy of 
this letter and enclosure, inasmuch as he recently stated to me 


that he would immediately investigate the condition of the Utah 


Railway. 


CC: Mr. Rockwell. 


Salt Lake City, Utah, April 8 - 1916. 
Mr. O. J. Egleston, 
Chief Engineer, 
Building. 
Dear Sir:- 

fi have just finished a trip over the Utah Railway, walking 
the entire distance from Mohriand to Utah Junction, and wish to 
call your attention to the following which will five an idea of 
the present conditions on the line. 

The tracks in Mohrland yard, although causing no serious 
trouble at this time, should be fixed, the portion between the tip- 
ple and the load scales ought to be worked over and the original 
grades maintained, otherwise there will be no end of trouble in 


getting loads away from the tipple and off the scale when cold 


weather sets in next fall. 


The slopes of the two large euts, one on each side of M.P. 25, 


have sloughed off a large quantity of material. These cuts are 
in poor shape and should be ditched out. 

On mile 24 the track is in very poor shape, there-are several 
small holes on this mile that need filling and the track again 
raised to grade. One hole is in the south end of the largest cut 
on this mile and it seems to have developed on account of the 
cut's drainage being neglected. 

The roadbed at the south end of the Hiawatha yards has been 
neglected and the tracks are in very poor shape, the rails in some 


places are so badly bent up they ean never be straightened, 








Ly aa 





— 

The most trouble is in the large cuts on the level grade, 
where the sloughing material has filled up the surface ditches 
and stopped any chance of the cuts being drained. These 
euts need cleaning badly, as the sloughing off of their sur face 
has brought the tow of the slope in some places to the base of 
the rail. In some spots smell slides have occurred and the tracks 
cleared enough to allow but a small clearance for the passage of 
trains. As long as this condition in the cuts remains, there is not 
a chance of the track being again put in good shape on this 
section of the line. 

On miles 20 and 21 many of the culverts are pretty well filled 


with material. An 18 ft. C.I.P. culvert near the Hiawatha yard 


limit sign is entirely choked up and handles no drainage. These 


water openings should be cleaned to avoid possible trouble from 
heavy rain in the late summer. 

That portion of the track which is on low fills or in light 
cuts, where maintenance work is light are in good shapes Mile 18 
and stretches on the lower end of the line has held up very well; 
the long cut just south of Gordon Creek and other cuts thet were 
excavated wide and drain well are in fair condition. 

The track is in pretty bad shape on the north side of the 
reverse loop; for a small distance at Healy; in the eut on mile ll, 
and just south of Tunnel #2. The roadbed has settled in spots 
and as a result, the track is badly twisted and the rails surface 
bent. It is my opinion that fully one third of the rails between 
Mohriend and Uteh Junction are bent. The condition of the track 
can be understood from the fact that it shows evidences of six or 
seven very recent derailments. One derailment occurred about 50 
feet from the south portal of Tunnel #2 and I believe the train 
erews try to run at the rate of about 6 miles an hour there. 


- 





< 





a Boe 

The track was damaged considerable by this derailment and the 
cattle guard taken out. This track wes just fixed up, the repair 
work was by no means completed and the cattle guard has not been 
replaced. The section crew will no doubt finish their work here 
if they ever get the track in other places back to shape. 

I do not wish to convey the idea that incompetent work- 
men are on this line, that poor work is being done, or that there 
is an intention of wilful neglect of this property by the operators, 
but that the big trouble now is fyom lack of labor on the line. 
All the crews, three in number, jump from spot to spot on the 
line and consequently they never get any particular job finished 
before leaving it to work on another. There are plenty of 
cinders at many pleces on the line that have been put there 
to keep up the track, but there is not men enough to work them 
into the roadbed where they are most needed. At this time 
there is work for three times the number of “section men that are 
now working. There are eighteen men on the three section erews and 
they are doing remarkably well I think, to keep the line open 
under the condition. 

I do not believe that responsible operating officials are 
acquainted with the actual conditions on the Utah Railway, or more 


would be done to correc them. 


Yours very truly, 


———————  —— 


[3-S 


Denver, April 10, 1916. 


a. 


Mr. J. Russell, - 

General Manager, 

; Building. 

Dear Sir;- 

- Referring to your letter 6th, regarding com- 
plaint from Mr. Heintz of the Utah Railway. 

The hand writing on the wall is very appar- 
ent. As soon as weather conditions will permit, I 
suggest that you put this Line up in first-class shape 


not only for our own interest in operating heavy traf- 


fic over same, but also to avoid any possible complaint 


from the Utah people. 


Very truly yours, 


Wh | 







(Signed) A. E. SWEET 


Denver, April 6, 1916. 
Mr. Rockwell: — 

Reference your letter of the 4th instant, in which you 
place complaint from General Manager Heintz, of the Utah Railway, 
relative to the manner in which we are maintaining that trackage- 
way. | 

While I do not believe there is anything in the contract 
whitch justifies such criticism on the part of Mr. Heintz, I agree 
with him that the line should be built up into a more satisfactory 
condition. However, I am positive that this is not the time to 
attempt ao a move; that all we should do, under such conditions 
as now exist, is to hola it in a passable condition, and as soon 


as the weather arrives at the right stage give the way in question 


mt thorough overhauling, in the way of ditching and resurfacing. 


I do not see how, if Mr. Heintz is a man of experience, 
he could expect anything else to follow than what is now result- 
ing, from a line constructed as this one was. The cuts that are 
now giving us the most trouble will be in a like condition for a 
number of years, as a result of material.which is weathering off 
the face of the cuts filling the ditches. ; 

3 Would like to know what success you meet with in attempt- _ 
ing to care for ditching work with the long boom crane of the 
United States Fuel Company. 


vs | Je Russell, 
CY to Mr. Sweet: 


_As an indication of the general trend of the Utah Railway 
and affiliated interests, would respectfully invite your atten- 
tion to copy of Asst. Gen. Mgr. Rockwell's letter of April 4th, 
attached hereto, and my reply as above. 


J. Russell. ee 


G0? Y . 


Salt Lake City, Utah, 
April 4, 1916. 


Mr. J. Russell, 

General Manager. 
Dear Sir:= 

‘In conversation with Mr. Heintz of tie Utah Railway 
yesterday, he complained that we were not maintaining the raii- 
road in accordance with agreement. Of course one of our greatest 
difficulties on this line is the ditches, which must be givena 
caokssnils thorough cleaning. At the same time there is plenty 
of work that can be done on the track outside of the wet cuts, 
and it is my ee that we should be allowed a greater force 
than our April forecast permits, in order to make an impression 
that will erabeb iy prevent serious complaint on the part of the 
Utah Railway people. 

We are arranging to borrow the United States Fuel Company's 
iene boon locomotive crane to load rock on Green River Division and. 
after this work is finished will see what success we have ditching 
with this machine on Utah Railway. 

Yours truly, 


F. R. Rockwell. 


2457 : 


Denver, Januery 17, 1916. 


Mre We Me Bradley, : 
President, Utah net lve COs, z 
Salt "Lake —e Uteahe 
Dear Sir: 
This will introduce Mr. Arthur Ridgway, our 
Assistant Chief Engineer, and Mr. John Rodenbush, a repre- 
sentative of our Accounting Department, whom we are sending 
to Salt Lake to make joint examination with a representative 
of your Company of the additional amount thet has been 
charged to cost of construction of the Utah Railway, on. 
which we are peying interest. 


: yours truly, 


Pe Zz — Korn ol - 
Utan Railway Company 
4 OS SOR FELT BLDG. 


Salt Lake City, Utah 


November 6th, 1915. 


“a8, L, Brown, Vice-President, 
Denver & Ric Grande R, R. Co., 
Denver, Colo, 


Dear Sir: Y 
UTAH RY, CO, 


Following up wy letter to you of April 6th, 1915, I now 
enclose to you an itemized statement showing the additional cost 
of completing ovr road, the interest on which additional cost 
commences January lst, 1915. This statement is made up as of 
September 30th, 1915, 

Very truly, 


ON Wn. [3adtog 


B/C President, 


Ene L 5 


S UTAH RAILWAY COMPANY 


Cost of Castle Gate-Black Hawk Line as at September 30th, 1915 


Dec. 31st, 1914 Addti. Total Oct. 1, 1915 


1. Eneineerine 5709274 1549.88 ve 62 
2. Land for Transporation Purposes 5756.99 475 14 
3. Gradine 1401 pe ot3 fy ine AT) erat “Ae 
5. Tunnels 121660. 16639.00 1362990. 
 6.Bridges, Trestles & Culverts apie 7655.0 245330.2 
- Ties 0703.4 4011.44 7 220 
- 9, Ratis 165907 .52 097.65 rit Cpe 
10. Other Material (Track) 41180. 36 2299.35. ~ %36881.01 
12. Track Layine & Surfacine 5441.4.09 162.66 54576.89 
ait Richt of Way Fences 7258.30 22.82 7201.12 
15. Crossines & Sipns ee 121.95 
18. Water Stations 24357. 397.82 23969.0. 
20. Shops & Eneinehouses Upeaee ae 194.11 13430. 
26. Telesraph & Telephone Lines 9583. 69 530.01 9034°58 
35. Miscellaneous Structures 66. 27 (a o27 
38, Roatway Small Tohlls 61.20 1,20 
_ 40. Revenues & Oper. Exp. during Constr. «© 850.93 850.93 
Al. Cost of Road Purchased 245764.52 2457 64.52 
43. Other Expenditures Road 2227 .43 500.00 2727.43 
73. Law 3022.84 1606.47 5529.31 
74. Stationery & Print ine 964037 © 9.20 248.98 
76. Interest durine Construction 301580. 4 9807.50 sae 
77. Others Expenditures General 26313.2 207.19 26610. iv 
_ 72. General Officers & Clerks 5322.72 3049.30 8372.02 
2813226.04 106714.58 2919940,.62 F 
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Doniver, Colo. , October 25, 1915, 


i? and tix, Reinta: 

cae Replying a your letter Siettie £5 with pomeresy to 
© tamer in whieh ve axe billing your Company, 
setae Bor the present, we will agree to your contention, or 
_ ‘wntil such time as we have sone into matter more thoroughly, 
It 4a our opinion that Clause "5", section 5, Article 1, and 

7 Section 6 of Article 2 clesrly covers the aatter of coste and 
that Article 7 merely determines manner and prices which shall 
be charred, Clause "H" of Section 5, Article 1, and the sixth 


| ~ elavse of article 2 atate positively that tho detuotions ann tor 


: maintenance, repetr, an? replacenent of the cars, - 
| You have billed against us for some work whieh rightfully 
| ‘welengs to you unfer UM. C, B. rulesg wo will correct your bDille 
accordingly an’ remit in lino with the obove understanting. 
Method of bookiooping will be taken care of by thie 
Cagpany ani until matter has been gone inte more thoroughly, os 
hereinbefore statet, bills will be rondorod against your Company 
‘strictly in accordance with ii, C. B. rules, which will place you 
fm the same position eo other owning companies. 
ae | Yours truly, 


ue, Bie, oF ae 
aa ned) B, +. : 
ae | Lake City, Uteh, ss plies ai 


Salt 








Denver, October llth, 1915. 


“Mr. Brown: 

Reference your note of September 27th, enclosing 
copy of letter of September 25th from Mr. G. W. Heintz, 

- relative to bills against the Utah Railway for repairs to 
U. Ry. cars. ms : 

I find that the facts are as. follows: Mr. Fnricht, 
last Spring, raised the question of basis on which repair 
bills should be made against the’ Ttah Railway Company, at 
which time former General vandger Martin took the question 
up with Genéral Auditor samy and General Attorney Clark, 
poth of whom, you will note from attached copies of their 
replies of March 18th aga 19th respectively, ruled that we 
should bill against thé Utah Railway Company for "all charges 
and expenses for a oe and replacement" 
of equipment aor Mr. Enright was therefore directed 
eer ety. March / 22nd, 1915. 

I am aioe attaching letter of October 6th fran 
Auditor of Disbursements Morris, with which was enclosed 
a number of bills from the Utah Railway Company, amount ing to 
a total of $1373.65, against this Company for Sears made 
to their cars, which repairs were paid for by that Company, 
and. wick they Claim to have been charged them in error. 

This is evidently what brought out Mr. Heintz’ letter to you. 
_ Will you kindly advise me how the matter should be 
handled in the future, and what disposition should be made of 


the enclosed Utah Railway bikls? 
= J. Russell 





Denver, September 27, 1915. 


Mr. Russell: — 

I hand you hewewi th copy of letter dated Sept- 
‘ember 25th from Mr. G. Vv. Heintz relative to bills ageinst 
The Utah Railway for repairs to cars: 

Wish you would investigate this matter quickly 
end let me have the facts in relation thereto. 


E, % Browne 





Denver, September 27, 1915.. 


Dear Mr. Heintz; 


I acknowledge receipt of your letter of the 


25th instent with reference to bille against The Uteh 


Railway Company for repairing Uteh Railwey Conpany 
ears: ; : 
I will write you as soon as the matter can 
be investigated. _ 
Yours truly, 


(signed) gz. L. Brown © 


Mrs connee We Heintz, 
Uteh Railway Company, 
Salt Lake City, Utah. 








é UNITED STATES MINING COMPANY 
UNITED STATES SMELTING COMPANY 


CENTENNIAL EUREKA MINING COMPANY NIAGARA MINING COMPANY 
RICHMOND EUREKA MINING COMPANY UNITED STATES LIME COMPANY 
UNITED STATES SMELTING REFINING & MINING EXPLORATION COMPANY 

GEORGE W.HEINTZ, GENERAL MANAGER 


SALT Lake City, UTAH Sepe 25th, E9LBs 


Mr. E. L. Brown, Vice President, 
Denver & Rio Grande R.R. Co., 
Denver, Colorado. 
Dear Sir:- 

I beg leave to call your attention to the fact that 
numerous charges are made against this company covering repairs 
to cars which we do not believe is contefiplated by the 
operating agreement. 

Seemingly, there are charges made against the Utah 
Railway for the replacement of specialties and appliances lost, 
broken and damaged, through unusual practice, derailment 
and accident, the responsibility for which we can in no way be 
connected; yet the expense for the replacement of these 
specialties is deducted from the per diem receipts on the 
cars and we are made to bear the entire expense of refitting 
damaged cars for service. 

Article 1, Section 5, Clause (e) of the Operating 
Agreement recites that charges and expense for the maintenance, 
repair, and replacement of the cars should be deducted from the 
per diem payable to the Utah Company for the use of the cars; 
but Article &., Section 7, of the Operating Agreement seems to 
serve no other purpose than to define what repairs this 


company should bear in connection with the maintenance,~repair. 


= and replacement of its equipment - that is, those repairs and 


. 





yar 
gE * IRS Cae ee ee 


* 


HeL.B. 2. 

replacements or renewals that may be assessed in accordance with the 
rules of the Master-Car Builders Association. The preface to 

the Master Car Builder's Association Rules provides that car 

owners are responsible and chargeable with repairs necessitated 

by ordinary wear and tear; that companies handling cars are 
responsible for damage done to any car by unfair usage, aerraee 

ment or accident, and for imppoper repairs made by them, sa Paws 
make proper repairs at their own expense. 

In view of the fact that the Operating and Trackage 
Agreement provides for your company deducting the cost of 
repairs from the per diem returns payable to the Utah Railway 
Company, I feel that you should instruct your proper depart- 
ments to see that nothing but proper charges be made against 
this company in the future and also arrange to have our bills 
for past improper repairs promptly seeugitei. These will be 
rendered as soon as our limited organization can prepare them. 

It is beyond our ability, without a car serviee organization, 
to take your bills for repairs, segregate those items that 
are chargeable to foreign lines and to the Denver & Rio Grande 
under Master Car Builder's rules, and arrange for the collection 
thereof, whereas you have the organization to look after these 
details at the time the repairs are madee In other words, 
it was our understanding that you would handle the Utah Railway 
equipment precisely as you do your own, deducting from the 
per diem only such costs as are properly. chargeable to the 
Utah Railway and preserve the equipment for use in the coal 


service as far as consistent with ordinary practice. 





Bete Be Se 


I shall be glad if you will let me know your 


position in the premises. 


Yours truly, 


MEMO. 


Mechanical Dept. réport on work handled on Utah 


Railway cars as per contract, etc. 


It was Site understanding’ that repairs to the 
Utah Railway Company's equipment, would be in accordance 
with M. C. B. Rules, insofar as owner's and delivering 
lines’ responsibility might be concerned. ‘It seems that 
in this belief we were at variance with the Auditing 
Dept., and the question was submitted to Mr. Martin for a, 
ealinea tae Sehitact. thon which oir > iiscehoule te 
based, which resulted in the instructions we are working 
under, and which are to the effect that we wouin bill the 
Utah Railway Co- for all repairs, regardless of whether 
or not the repairs were made necessary. thru derailment or 
fair usage. ‘The Auditing Dept. in jean vate paragraph 7 of 
Article 2 as applying only to the prices that shall be 
charged the Utah Co. for items of repairs. ‘he bills 


handed me represent charges for maintenance, repairs and 


replacement made necessary by "fair" and "unfair" usage. 


Replying to your letter September 25 and returning 


‘ 


“herewith bills accompanying Same. s 
After going inte this matter thoroughly and looking over 
notations made during negotiations I am of the hadicn that 
Article 1, Section 5, Clause "E" covers entirely the method of 
charges to be made by this Company against the owners of the 
ears ana that paragraph 7 of Article 2 applies only to the 
prices that shall be charged the Utah Company for items of . 
repairs, | , 
. On this line of reasoning our Weslinnteal Dopartnent 
is making bills Bestia’ pour Company. | 


— 





Denver, Colorado, October 19, 1915. 


Mr. Brown: 


Returning attached correspondence: I remember 


that it wes agreed we should maintain this equipment at 


expense of the Utah Company, but have no recollection of 


detailed discussion on the subject. 


Je G. Gwyn. 





}/ 


Y 


a. f At Salt Lake, Ovtober 14, 1915, 
Mr. J, G, Gwyn: | 


Referring to at tached correspondence, 

You were present during negotiations with Mr, Sharp, 
I would like to call your attention to letter from Mr. Heintz 
dated September 25 and to the two clauses to which he refers, and 


to have your recollection of the intent of this agreement, 


E. L,. Brown, 


= 


eo rs 


Denver, Colorado, 
March 19, 1915. 


CONTRACT wITH UTAH RAILWAY COMPANY, 
INTERPRETATION: 


W. S. Martin, Esq, 
General Manager, Building. 


Dear Sir:- 


Replying to your inquiry of the 18th instant and 
returning correspondence herewith I beg to say that I am 
unable to discover that there is any necessary conflict 
between the provisions of subsection (e) of section 5 
of article 1 of the contract referred to and section 7 
of article If thereof. 

The latter section merely provides that the Utah 
Company shall pay the cost of maintenance, repair and 
replacement in accordance with MCB Rules, i.e., for such 
maintenance, repair and replacement as is contemplated 
by MCB Rules, or, in other words, such costs as one’ 
carrier subject to those rules would bill against another 


carrier subject to the same rules, and "in the manner 


' prescribed in subsection (e) of section fifth of article 


~1L hereof." 


Subsection (e) prescribes the manner of payment, 
that is to say, by deducting the amount of such charges 
from per diem payments due and payable to the Utah 


Company under this subsection. 


-2- WSi 


Section 7 of article If does not purport to Limit 
the amount to be deducted from per diem charges: but 
mInerely provides that in any event the Utah Company shall 
pay the cost of maintenance, repair and replacement im 
accordance with the MCB rules, while subsection (e) 
clearly provides that the Denver Company shall pay per 
dien less “all charges and expenses for the maintenance, 
repair and replacement of said cars" whether or not such 
charges and expenses shall be arrived at in accordance 
with MOB Rules. | 

There is no practical difference between the 
foregoing interpretation and the one favored by Mr. Enright, 
Mr. Murphy and yourself. Under this interpretation the 
Utah Company might pay Less than foe bcbuet cost of 
maintenance, repair and replacement, according to MCB 
ules, but in that event our Company would-deduct more 
than that amount from per diem due to the Utah Company, 
and the amount to be paid to the Utah Company under sub- 
section (e) would, of course, depend upon the amount so 
deducted. Section 7 of article II clearly defines what 
the Utah Company shall pay to our Company, and provides 
a method of determining that amount by reference to MCB 
Rules. Subsection (e) of section 5 of article 1 fixes 
the amount which our Company Shall pay to the Uath 
Company and arrives at that amount by providing for 
certain deductions from a fixed amount of per diem 


-charges. Such deductions may be equal to or in 


¢ Osh 


-d- WSM 


excess of the amount to be paid by the Utah Company 
in accordance with the provisions of section 7 of | 


article II, but in any event that amount is to be 


determined by deducting from per diem charges “ali . 


charges and expenses for the maintenance, repair and 
replacement" of equipment involved. 

I do not see that there is any difficulty 
involved or Shat our company can be made to suffer 


loss in consequence of a possible and perhaps probable 


difference between cost of maintenance, repair and 


a a 
replacement in accordance with MCB Rules and all 


ae! 


la 


charges and ¢: expenses for mintenanca, repair and 


= 





replacement. 
Yours very respectfully, 
E. N. Clark 
General Attomey 
€-B 


COP? . 


“Denver, Colorado, March 18, 1915. 
Mr. W. S. Martin, . : 

General Manager, Building. 

Dear Sirs- 

Replying to your letter of March 17th and the question 
raised in letter of Mr. J. F. Mright, Superintendent UP&OD. 

I think Mr. Enright’s contention is correct, it having 
been based upon Article 1, Sec. 5, Sub-Section "B". Tt seems to 
me that the Master Car Builders’ rules prescribed in Article 2, 
Paragraph 7 are only to be followed where they are consistent 
with Article 1, Sec. 5, Sub-Section "E". 

It would seem that the intention of the contract was 
that the Utah Company should receive six per cent. yearly on the 
cost of its equipment, with a payment of four per cent for de- 
preciation. Hence, if we pay 45 cents per day, less the various 
: charges, and the Utah Company on that basis, does not receive 
its <oe per cent of cost, this company is compelled to make up 
the difference. 

I cannot think it was the intention that the Utah CO. 
| should have aprofit over and above ten per cent per @NNUIM » 
| I would suggest, before you give a decision to Mr. 
Enright, that the subject be taken up with Mr. E£. N, Clark, 
General Attomey. 

Yours truly, 
E. R, Murphy 


General Auditor. . 





Denver, Colorado, October.6, 1915. 


File 107 
Mr. J. Russell, 
General Manager. 
Dear Sir:- 
‘I hand you herewith the following bills of the Utah 
Railway Company against this Company for repairs made to their oars, 
which repairs were paid for by that Company and which they claim to , 


have been charged them in error: a 


Number 2 Amount 
$ 9.66 
245 55.16 
2A6 92.96 
248 11.60 
ZAI 108.61 
201° 31.6 
202 145.27 
203 53,91 ft 


254 669.18 AD. 
255 eas 73,77 AY 
256 Le Ao | = 


Please note letter from the Cashier of the Utah Railway Company 
dated Sept. 27th., attached; also letter from Mr. Heintz to Mr. Brom 


and advise with return of enclosures if these bills should be paid. 


Yours. truly, 


oe Ae / 


Andi tor ‘of Maras 





AMBROSE NORD, Casuier 


UTAH RAILWAY COMPANY 


ACCOUNTING DEPARTMENT 


SALT LAKE CITY, UTAH 


916 NEWHOUSE BUILDING 


Sept. 27, 1915. 


llo, 2949. 


Mr. J. F. Morris, Auditor of Disbursements, 
De & Re Ge Re Be COu, 

Denver, Colorado. 

Dear Sir:;:- 

We enclose herewith our bills collectible 
amounting to $1373.65, covering refunds which we claim 
are due us for improper charges for repairs on Utah 
Railway Company equipment, these sundry amounts having 
been deducted from per diem earnings, and would call 
your attention to enclosed copy of our Mr.Heintz' 


letter to Mr. E. L. Brown relative to the same, and 


would request that you kindly expedite the approval 


Yours truly, a 
S eae 
R-M Cashier. 


and payment of the bills. 


a en ee ee a en Ss ees a rams ee ee ee 





Co2yY. 


Sait Lake City, Uteh, Sep. 25-1915. 
- Mire Es. Le Brown, Vice President, 
Denver & Rio Grande BalieOOe, 


Denver, Colo. 





Dear Sirt- . 4 
I beg leave to call your attention to the fact that : 
numerous charges are made against this company covering repairs 2 


to ears which we do not believe is contemplated by the 


Operating Apreonent. 
Seemingly, there are charges made against the Utah 








Railway for the replacoment of specialties and appliances lost, 
broken and damaged, through unusual practice, derailment 
and accident, the responsibility for which we can in no way be 
connected; yet the expense for the replacement of these 
specialties is deducted from the per diem receipts on the 


ears and we are made to bear the entire expense of relitting 


BR Reape eer NRT a 


damazved cars for service. 
Article 1, Section 5, Clause (e) of the Operating 


Agecemtnt recites that charges and expense for the maintenance, 4 
repair, and replecenent of the cars should be deducted from the 4 
per diem payable to the Utah Company for the use of the cars; 
but Article 2, Section 7, of the Operating Agreement seems to : 
serve no other purpose than to define what repairs this = 
sompany should bear in connection with the maintenance, repair 4 


ana replacement of its equipment - that is, those repairs and 





- 


EeleBe 20 
replacenents or renewals that may be assessed in accordance with the 
fules of the Mester Car Builders Agsociations ‘The preface to 
the Master Car Builders Association Rules provides that car 
owners are responsible and chargeable with repairs necessitated 
by ordinary wear and tear; that companies handling ears areresponsible 
for damage done to any ear by unfair usage, derailment or 
accident, and for the improper repairs made by them and they must 
mike proper repairs at their own expenses ; 
In view of the fact that the Operating and Trackage 
Agreement provides for your company deducting the cost of 
repairs from the per diem returns payable to the Utah Railway 
Company, 1 feel that you should instruct your proper depart- 
ments to gee that nothing but proper charges be mide against 
this company in the future and also arrange to have our bilis 
for past improper repairs promptly accepted. Theee wilt be 
rendered as soon ag our limited organization can prepare thers 
It is beyond our ability, without a car service organization, 
to take your bilis for repairs, segregate those items that 
are chargeable to foreign lines and to tho Denver & Rio Grande 
under Master Car Budldors' Rules, and arrange for the collection 
thereof, whereas you have the organization to look after these 
details at the time the repairs are made. In other words, 
it was our understanding that you would handle the Utah Railway 
equipment precisely as you do your own, deducting from the 
per diem only such costs as are properly chargeable to the 
Utah Railway and preserve the equipment for use in the coal 
service as far as consistent with ordinary practicce 


Se 








I shall be glad if you will let mo know your position 


in the premises. 


Yours truly, 


Re Memo Salt Lake, Oct, 14, 1915. 


Talked with Mr. Heintz in his office this afternoon 
(Mr, Clarity present) concerning interest caused by slow 
construction of line between Panther Junction and mines and 


extra expense incurred by wrong handling of the building of 


bridge across Gordon Creek, 


Denver, Sepe 27, 1915. 
File 11558+ 


Mr. £. L. Browns 


Returning file regarding the caboose cars of the Utah Railway 


Company + 
The cars in question were not purchased through this office nor 


were they inspected by our Inspectors. Mr. Enrightts office also 


verifies this advice, J 
W. E. Lefaivres' 


tS 


Denver, September 25, 1915, 
Mr, Lefaivre: 


Re attached, 
Did our inspector inspect the building of these 


cabooses? 


_ &, L, Brown, 





Z s. x 
Te S 
Sept 24th, 1915 
i \ 

Return herewith papers referred to me with yours 
of Sept 7th, written on line of the Missouri Pacific, re=- 
garding Utah Railway cabooses Nos. 51, 52 and 53. I had 
our Gen'l Forsman of the Car Department inspect these cars 
on last trip to Utah, and his report reads as follows: 

: "I have made a thorough inspection of the above 
and find cabooses in following conditions 

Steel underframe good. 

Trucks have Andrews truck sides and are in good 
condition, except wheels, and would have to renew them in 
the next 12 months. 

The wooden structure above steel underframe is 

loose and the. siding will have to be renewed in the next 
i ' 12 months and braces tightened up. ese kak 
‘gs 
4 Roof is in poor condition and will need renewing. 
4 The cost to place these cars in good condition in 
a the next 12 months will be $250.00. I figure these cars, 
B after spending $250.00 to place them in good condition, to 
q be worth $1150.00." 
These cars were built in January, 1915}; value 
new, according to figures furnished” by Mr Egleston, = 
Body and trucks ~ - - $1435.50 
Depreciation 2 years, 8 months, 
: at 5+1/2 percent = - - 200.57" 
Total depreciated value = - 1234.93 
Add for air brakes - - ~ 27.50 
al Total - - 1262.43 


In view of the fact that it will be necessary to 





expend at least $250.00 on these cars within the next 12 
months, I do not believe they are worth to this company 





ee Pai os a ay a 





On Missouri pacific Railway, . 
September 7, 1915, 


Mr. J. F, Enright: 

Re attached correspondence, 

I shall be glad to have you have these cabooses 
thoroughly inspected and advise, with return of papers, as to 
their condition, and what price we should pay for them under 


M, ¢, B. rules in the event of our desiring to purchase same, 


i, L, Brown, 


Form 90 


Utah Railway Company 


pes 
Newhouse Bldg. 


92 
Salt ake Gity, Utah August 30, 1915. 


Mire EH. Le Brown, 
Vice President, De& R-GReRe-CoO-, 
Denver, Colorado. 
Dear Sir:— 
In reply to your letter of August 26th, 
will say that the cost of the cabooses each was as 
follows :— 


Manufacturer's cost of cabooses $1400.00 each 
Freight from Mount Vernon to 


Frice,-Utan, 79.56 " 
Potal $1479.56 it 

Less rebates on specialties 16.56 
Net f£.0eb. Price, Utah, .. . . «$1463.00 Ha 


We believe this gives you the desired a i 


Yours very truly, 


ol Lahcha 
CHL ENGINEER. ~ 
0g /AW U 


Denver, Colo, , Aucust 26, 1915, 


Ur, 0. J. aelen ton, 
care Utah Way any 
920 Newhouse Bailding ; 
Salt Lake og Utah, 


Dear Sir: | 
| Will you kindly advise the cost of cabooses mentioned 


in your letter August 4, delivered to your line? 
Yours truly, 


Denver, Colorado, August 11, 1915. 


Mr. E.L. Brom, File 107 
Vice~President. 
Dear Sir:- ° 


Regarding your query; I really cannot say whether the 
contract compels us to use their cars or not. It would depend altogether 
upon what was intended by the following: - 

_ The contract says: Denver Company agrees to receive from Utah 
Company such cars for use in traffic originating on the Utah Company's 
lines as shall be furnished to it by the Uteh Company, etc., and pay - 

6% on 1 valuation and 4% for depreciation for 15 years on the same. 
3 Mr. Bradley might hold that we are bound to take the cars under 
the above while you might hold that we did not have to take them and I 


am inclined to think that you would be right in your contention. 
pee 


General Auditor. 






Form 90 


Utah Railway Company 


ta 
August 4, 1915. 





y 
\W 


Vice Pres., Denver & Rio Grande Kk. R. Coe, 


oc ea 
Mr. Ee. Le Brown,’ 


Denver, Colorado. 
Dear Sir:— 

Your letter of July 19th addressed to Mr. Bradley 
has been referred to me for reply. here has been consider— 
able delay in replying to your letter, which was caused by 
Mr. Heintz being away at the time your letter was received. 

i am instructed by Mr. Heintz to advise you that this 
company does not wish to sell the cabooses that are in service 
on the De. & Re Ge Railroad. 


Yours very truly, 





OJE/AW 
CC/Mr,Henitz. 


sea 


 dneluded in the contract ana we ere evidently paying 


ny 


ay 








Denvey, July 19th, 1915. 


Dear Mr. Beddley: 
Referring to the three Utah Railway Cebooses 
in service on the De& ReGe: 


We would like to buy these cars. They are not 


50 cents per day rental for each of thems At what 
_ price would your Company be willing to sell them ? 


Yours truly, 
(Signed) EB. L. Brown 


ire VW. UM, Bradley 
“President, Uish Reilway Co., 
Selt'Leke City, Utehe 





eet 
9 
= 

: 
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Denver, Colorado, October 11, 1915. 
File 107 


Mr. EL. Brown, 
Vice-President. 


Dear Sir:= 


In compliance with your verbal request I give you below 
statement of interest accrued and paid account of the Utah Railway Company: 


Double Track Thistle to Provo: ; 
Interest accrued from Aug. 1, 1914 to 6/30/15 $38,571.35 


Interest accrued July, 1915-----$3,625,00 
" t Augs} 1915——---—_ 3762500 7,250.00 
$45 5821.35. 


Interest paid on account of the above from 
; ioe 1914 to Aug. i, pL: DL eer 


Panther Jct.=Hiawatha line and Branch Lines: 
Interest accrued from Nov.1, 1914 to 6/30/15......$127,480.00 


Interest accrued July, 1915————$15,935.00 
e "Auge, 191 5mm _15 935.00 31,870.00 


$159,350.00 


Interest paid on account of the above from 


Novel, 1914 to April 30, 1915.....ccceeeseeee$ 91,131.05 


| . Yours truly, 





General Auditom 





~ 


Copy to Mr. Lefaivre for nexessary action, 


Denver, Colo., October 5, 1915, 


Dear stain Heinta: | sili "3 
_ Supplementing my letter seiaeuhen 23, 

Our Purchasing Agent, BX. satehrmn, advises he has 
settled the points at difference with yoursifessra Bord ena 
Lowis, and voucher will be prepare’ to chic 

ie Youra truly, 


(Signed) B. L. Brown 


ur, ye eee ita i 
oT Menager + &. Smelting Co 
Tieshowne Building, Salt Lake ofty, Uteh,, - 


ees 





Denver, Oct. 4, 1915. 
File 103. - 


in. 2... Browns. 
As directed, I went to Salt Lake to confer with the Uteh Raile 
way Company concerning adjustment of their bill for construction materials 
theued over to our company in December laste : 
On calling upon Mr. Heintz he referred me to Messrs. Nord | 

and Lewis with whom the entire matter was gone over. They took the 

position that should they make any further concession or allowance from 
Be the prices charged for these mayees els as per their bill (copy = which 
: with your file is returned), such | allowance would be charged to con= H 
struction, on which we would be requ iredto pay interest and therefore 
we should accept bill as rendered. 

We will therefore arrange to have all materials taken into atone. 
‘account, to be billed out to other departments as required at current 
prices and at next stock taking the difference between current prices. 
of these surplus materials and the prices allowed the Utah Railway Com=. 
pany, Spat onsmarely:, some $2,500.00, will be eredited to Store account 
by Auditing Deparenant when adjusting inventory. ~ §uch handling is: 
concurred in by our Auditing Departmente : = Bogs 


I am accordingly putting bill of the Utah Railway Company 


in line for payment as rendered by theme ree 
| . | | ee W. E. Lefaivres 2 











Denwr, Colo,, September 23, 1915, 


» Boorse W. Heintz, : : | / 
Gen, NE gf Co., ote... 
Dear Sir: | : 
Replyinre to your lotter Septeshor 1, = delay in same 
being fue te. my absence from the City, 
It is our intention te pay your company outricht for 
the material turne’ over, as of December 1, 1914, 3 
the delay in our people getting together on settle- 
ment of prices ile exceedingly regretted, but will see that matter 
a is Gleane? pn at once. ur Purchasing Agent will 20 to galt 


Pi ake oaty during the firet of next wook to bring about settlonent, — 


ine Youre truly, : : 


Mr. Lefaivre; . , 
This natter has been dragging entirely too long, Wish 

you would go to Utah first part of next week and settle matter 

with people on ground, 

ca 7 E, L, Brown, 











Denver, Sep. 10, 1915. 
File 110-2 HOD. 


Mr-e E. Le. Browns | 

Returning papers received with your inquiry of Beptembas 
6th nolan concerns status of bill of the Utah Railway Company, 
against us for $10,223.98. 

The bill in question includes material which has been 
charged at prices which we have considered excessive, and our 
Division Store-keeper at Salt Lake, with a representative from 
Roadway and B. & B. Departments, has been in conference with a 
representative of the Utah Railway Goiceny with a view to arriving 
at prices more uniform with what our materials are cosvings 

I today have a telegram from Store-keeper Hall. advising 
that they expect to complete this revision by Monday next, some | 
delay being occasioned by absence of Accountant in Superintendent!s 
office. 


Yours truly, 


le W. E. Lefaivre.s 


Denver, Seps 22, 1915. 
File 103.6 


i. gk. L. Brown: 

Regarding bill of the Utah Railway Company for Construction 
material on line of Utah Railway turned over to us in December, 1914. 

The original list of this material as submitted by the Utah 
Railway Company showed a total value of $11,955 +05, while their bill 
dated May 22d is for $10,225.98, which has been held pending a oneck 
of the materials turned over. Division Store-keeper, Road-naster 
Huber, Supervisor Slayback, and a representative from Superintendent . 
Luke's office inspected the materials, with the following result and 
recommendations: ) 

All serviceable: track materials to be taken at prices charged 
by Utah Railway Gompany, but on basis of our own inspections 

; Gross and switch ties to be accepted at our cost, viz: 65¢ each. 
and $18.00 per M! respectively. : 

Stock of lock joint. cast iron pipe to be accepted at price 
we pours pay for Cement pipe of same sizes — ) 

Telephone line material to the value of $543 «29 busdiides some — 
thirty miles of No. 9 Galvanized Iron Wire which Super int tendent of Tele= 
graph does not consider we will have any call for, Suggest Utah Rail- 
way Company make ether disposition of this wire, - value $439.00, ana 
we accept other telephone line material, although, we win not likely have 


ft 


z, L. B. (2) 


any early use ver its 

Stock of some 800 Ft. of 4” and 6¥ water supply pipe ama Tittings 
to the value of $437 .59 t would recommend that we accert at 50% of price 
Charged, altMough we are likely to carry the stock a long whiles 
; The following lists the various classes of material as billed 
for by the Utah Company and us we figure we could accept same,=with 


differences explained. 


D. & Rs G. Billed by 
’ Value Uteh Ry. Bo 


Cond 


Lock joint Calvert C. I. pipe $1,625.74 
Will pated at prices of Cement pipes | 
1 Po. 36tx5? 5 Ling Ft. @ $2.75 $13.75 
59 Pes 36"x3? (Less 3 broken)168 “ Ft. @ $3.75 468.00 
5 Pos 30%x3! 9. "© Fte @ $1.80 . 16.20 
59 Pes 24"x3! (Less 1 broken)114 " Ft. @ $1. 86 142. 142.50 654, 46 
Track Material,« e | $2,660.63 
Shortage of 50 Fte 75 rail allowed : 
for in bill rendered — will accept as billed 8,660.63 
pridgeTimber,= 3 1,119.89 
Will accept bridge and tunnel timbers 
44885 BeMeFt @ 19,00 852.82 | 
Will accept bridge ties 44941 @ 28.00 98.87 951.69 
Switch Ties,= 1,418.76 
Will accept 601471 @ 18,00 1,082.65 
Telephone poleseaccert as billed . 7205 - 7.05 
Track Ties-charged at $.8386 each Nees | 1,571e72 
Will accept at +.65¢ each : 1,218+10 
Fence posts-Accept as billed 6.40 6.40 
Switch Material,= will accept as billed, 642.53 642.53. 
EridgeHardware,= | 153.26 
Will accept as billed . 155.26 \ 
Telephone line material, 545.29 
Will accert all but 30 miles 
#9 Galvanized a tas ae #5, 00), 104,29 a 
Fence wire,- aricks 7277 


Will accept 3 spools barb wire. ; 
at $2.38 each | 7 714 


7 


0.6. Rs 18) 


Water Supply pipe line material, $437.59 
Will accept at 50% ant. billed, $218.80 | 
Switch Ties, Second Rand-accept ; 
Miscellaneous oils-accept as billed, : 8 +40 8.40 
2 > i ’ * ‘ 3 ° 


In addition, the following materials were included in original list 
but have not as yet been formally billed fors 
Office Equipment, listed at aa 49.80 


Our checks 
2 Pes. Stationary Chests, not required 


1 Office Heating Stove , @ 

6 Drafting Boards 4 ' 

1 Iron Gasoline Barrel will accept @ $6.50 

4 Rochester Lamps, accepted, 4,00 _ 10.50 
Tools,=section 1, accept as billed 20.09 20.09 
Tools,-at Spring Canyon warehouse,= . 1,570.55 

Accepted with following exceptions: 

2 Derrick Crabs & Fittings, 422258 

1 Block 5/8"=10" Single, . 5276 

8 Blocks 5/8"=12" Single, 8.50 

2 Blocks 5/8"=12" Single, 15.28 

2 Blocks (short)3/8 Sml for Phone 1.01 

2 Blocks 1" Steel. for Manilla Rope +P 


500 Fts 5/8" Cable cae Out) hee eee 
500 Fts 5/8" Gable (Poor Condition) 25267 


1 Motor car (See correspondence atc205-88 

1 Chain 3/4%-20'1 R. & Ge 5 70 

2 Chains 5/4"120 R. & Ge 7.58. 

2 Ghains 3/4*127 R. & &. %el3 

2 Chains -1"15%™ L. Le & Ge - 14.79 
4 Chains A110? L. L. &G. « 19074 

1 Brown Adjuster (short) 1.05 
175¢ Manilla Rope, 5/8", | . 25414 


Above materials not required except rope 
$1570 56. v1e6See sn cces cose sgh (80001 $785.04 
Will accept 175# Manilla rope 5/8 at 125¢ lb 21.88 


Tools=Black Hawk tool house, ~ 108.80 
Accepted less following,= 
200 Line. Fte 5/8" cable 6.30 


1 Wrench, Chain Pipe,= 3279 
a Not located, 10.05 98.75 


c. 1. B. (4) 


Section No. 3, Black Hawk, . f 


Hand cars, push cars & tools, will accept 28.42 28.42 


Garden Creek,=1 hand car accepted, 12.75 dee 1B: 
Miscellaneous, stove parts, not required, 12.68 12.68 
® ’ * 


We therefore consider that bill of the Utah Railway Company should be 
corrected. to $7,716.34 ‘abbas of $10,225.98 and an additional bill mey 
| be rendered for $990.11 for the tools and equipment listed above. 
‘The rejected ‘materials are tapes which it is believed would 
remain in our stock indefinitely+but if they are accepted valuation 
should not exceed market pricese f 


ka : | ae. “MW, Be befaivre. 











5”, 
Pw idee 
a & é : rm 
/* New York City, Sept. 2nd, 1915, : 
a 
Vm. Jeffery, ¥e Hy 
Chairman of Board, D& RGRR, : 
Hew York City. a 
; 


ly dcar Mr. Jeffery ;- 
My attention has been attracted to that portion of the 3 
minutes of the regular nonthly Board meeting held in New York . ‘ 
August Sth, 1915, which refers to the payment of a certain 
voucher to the Uteh Reilway Compa rentals, especially 


to certain correspondence therein statedvto have been placed 
on file and which included ro oo from operation of the 
Utah Railway properties since No er Ist, 1914 under the tee 
several contracts. SS, ) 

Appreciating that oard could readily be led to : 


& false conclusion een with the direct operating 
results of that partic line extending from Panther Junction 
to the coal mines at Hiawatha, Bleck Hewk, and Mohrlend, and 

in order to correct any such impression and have the facts of 
record, I regarded it of interest to the members of the Board : 
ye well as that of the Denver property and its Officers to 
prepare this brief even though it is but repeating what is | 
already in the records of this Board - distributed over & period nes 
of three years. = os 


% 


Growing out of an accumulation of unsatisfactory - 


ce eo eee 
a ee ae 
eed oe ee Ie 


conditions the so-called independent Utah coal operators, ae 
including Consoli@ated Fuel Company, Castle Valley Goal & Ry.Co., _ 
Southern Utah Ry.Co. and others, @ complaint was filed with the 








#2 


Interstate Commerce Commission in July 1912, seeking redress 
and particularly involving coal rates in the territory affected. 
The Commission handed dow its decision in June, 1913, and found 
the D & RG guilty of @iscrimination largely predicatea upon 
its owhership of the Utah Puel Company. 

The chaotic oonditiongof rates threatened the very 
| vitals of all our Uteh lines. 

As an initial protective measure we fortunately took 
over for operation through lease Rew Valley R R and 
Southern Utah Ry. at that time servin e Hiawatha, Black 
Hawk and Mohriland mines, an ended the Utah blanket rates to 
eover these properties; an doW# shortly prior to the ., 
Commission's decision w. directed that it be dohe or else 3 


allow those railroads 25 ton for the branch line haul to | 


Price. 
For several s prior to this date Mr W G S¥jarp 


had practically corral%ed the independent Utah coal operators 
including the two railroads referred to ; had raised $10,000,090. 
and committed himself to the construction of a railroad from the 
Mohriland, Black Hawk and Hiawathe mines to Provo, there to 
connect and interchange business with the San Pedro, LA & 8 L 
road, and had already secured R/W and commenced grading of a line 
Provo to Thistle, with the intention of reaching his mines by a 

2.5 or 3% line over Soldier Summit, which, if done, would out out 
this tonnage from the D & R G together with the tonnage from the 
Panther mines at Panther Junction. : 


ee ae) 


7 | ! 


The disaffecteé independent operators were easily 
rallied to Mr. SYarp's propositions and the situation for the 
D & RG was exceedingly serious. Mr. Sharp was practically 
committed to a program ( he had already expended $300,000 to 
$400,090) and was obviously supported by Harriman Line infinences, 
which made our situation all the more precarious, for we stood to 
lose not only the tonnage already mentioned, but to suffer a cut 
in freight rates and coal prices from practically a11 points 
which would have resulted in See earnings. : 
Negotiations were promptly yea into with Mr.Sharp , 
looking to the avoidance o lication of facilities and not 
until more than @ year, and a many conferences, were the | 
resulté brought down t outed contracts, which involved three 
things ; $$ 
1. The leasing o Sharp's new line Panther Junction to 
Hiawatha, Brack Haw briand, with practically water grades 
with the traffic when it shall have been completed, and which 


would enable the immediate discontinuance of the leases and 


operation of the lines from Price to these mines over 4 and 5% 
grades in each direction. 

2. The abandonment of line propised by him over Soldier Summit. 
3. The lease of his new line Provo to Thistle .65% Eastbound 
as against 1% on our existing line between these points. 


The Executive Committee on May 20, 1913 approved No.l 
and on August 18th, 1913 and August 26th, 1913, respectively, 
the Board approved No.3, together with the operating and trackage | 


agreements involved with covering Castle ¥aktex Gate and Thistle 
: . ere 


#4 


and the new Thistle to Provo line, 

I appreciate the support of the Board in bringing these 
transactions to their existing status, for it avoided the dis- 
ruption of practically al11 of the Utah coal rates and some rates 
other than those applying to coal ; conserved to the D & RG 
the tonnage which otherwise it would actually have lost; it 
provided a double track between Provo and Thistle on more favorable 
grades and which has enabled us to inorease train tonnage Reet fvom — 
Provo more than 35% ; elimineted the disadvantageous and expensive 


operation of the Castle Valley =m 4 and 5% lines and 
substituted the very favorable Panthe tion line; and elimina-e 


‘ted the Harriman Lines nom - consequently any figures 


which are prepared intending t ow results of operation of the 
Panther Junction line miles to the Sharp mines must not 
exolude the advantages t rectly imre to the D & RG through 
having a double ¢ line between Provo and Thistle (which we 
would have had Ss any way ); the maintenance of rates, 
both teriff and market, on coal, and also a credit from the 
operation of the Price line. Moreover under the agreements with 
Mr. Sharp (Utah Ry.Co.) the allowances to the Panther Junction 
line ae based upon 104 per ton on coal instead of 25¢ which, 
under the puhevetese Commerce Commission's decision,would have 
applied naa he operated these lines himself ané which would have 
been aoduoted from the D & R G's through rate. 

A It ie true that since taking over these properties 
(wovda, 1914) for operation under the agreements authorized by — 
the Iieard (104 per ton allowance) there is an apparent deficit, 


but diven during this, the most depressed period of coal traffic, 
qi : 


Co at 





6 


and reckoning such allowance at 25¢ amigtaking credit for the 
line abandoned and the advantages of the double track between 
Provo and Thistle, the account would show some gain, and Se 
this must be measured against the almost incalculable loss that 
would have been entailed to all Utah Lines' revenues West of 
Provo had these negotiations with the Sharp Lines not been so 
favorably concluded. seine 


Yours very truly, 


A 


— 
SS 


Ss 


President 


On line, Second Division, 
August 17, 1915. 


Dear Mr. Bush: 
In my letter of yootertay, I omitted to give the 
following statement of cost of the Utah Railway: 
‘Uteh Railway Branch {present estimate)......... $3,187,000. 
2nd track Thistle to Provo (agreed upon)....... bes 89.00. : 
WM issue ae xp o main patente daniel 
As shown in my previous letter under the heading 
"Rental Paid Utah Reilway", during the seven months, we heve 
paid interest on the above amount on basis of 6%, as fellows; 
ee EE eae 
Second track Thistle to Provo..........+-.-++-+___ 25,441. 
RS a ccnacilenia ae ee 125,961. 
! Referring to the last pewtion of the next to the last oe 
“ saveereal of my letter of the 16th: During the seven nonths 
: the revenues on business {29,633 tons) originating at and 












_ @estined to the Panther Mine, located on our mein line, amounted — 
te $41,022. 68. On the basis of Cost of Operation on —s Utah | 
Lines during the fiseal year ended June 30, 1915 (58.66%), : 
19 ruction and operation of the Utah Railway by Mr. Sharp would 
ve regulted in a further decrease of $16,958.78 (or 41. 346) in..- 
2 Net, by reason of the. loss of the entire business to and from 


Yours truly, 
(Signed) E, L, Brown, 











Oe : 
eo Denver Te Grande Taibroaor 
Yoceof lice Bresdent 
Dower Colorado 
Denver, Colo., August 16, 1915, ina 
Dear Mr. Bush: a 
Replying to your letter August 2, I beg to advise that Pa g 
‘result of operations of the Utah Railway, known as the Sharp 
‘ines, between Mehrland, Black Hawk and Hiawatha on the one end 
and our main line junction (Panther Junction) on the other, for 2 
the eaves months, November 1, 1914, to May 31, 1915, based on : 
erediting branch line with 10 cents per ton, is as follows; of 
Qn Branch Pg ni Total — 
DARG Revenue... .....-----ereeeeeG 97,951.11 $398,544.50 $436,475, 61 
DARG Operating Uxpenses......... 47,077.48 101,749.09 259,626.57 
DGRG Het Revenue (Loss in Red)., 9,005. 7 206,795.41 196,849.04 
Deduct rental paid Uteh Ry...... 100,510.00 25,441.00 125,961.00 
De*uct taxes on U.Ry. property... 4,000.00 3,000.00 7,090.90 : 


Net revenue after deducting 
rental and taxes on Utah Ry. Sg ae 
property (Less in red) 116,406.07 178,564.42 65,898.04 © : 

If D&RG had not assumed the contract obligations of November 1, = : 
1913 and the Uteh Ry. had conducted operations on the branch = 
with an ellowanee of 10g per ton on coal the result would = 





have on | ; 
DUNC revenue 85 ADOVO. aoreesasonsovernensneasnrsernvenne $298 ,544,50 ; < 
D&RG operating expense including maint- a 


enance 2nd track, Thistle-Provo........$191,749.09 
. Less maintenance of Way expenses on 


20.6 miles 2nd track, Thistle-Provo.... 5,546.73 186,202.56 
DERG Het ROVEMUL, «4 2+- 22000 RRR TRH AORHRE ORM HOMO MES OH HHOHD $212,342.14 






eee 





: ; : ee 
Apparent DOCG. acececcnenvetsaeees bus tee ewe Cee Oe eee esa wes $1.48 444,10 





os Sativa Sia —— en. ee ee en saver Siew ne ae 





During the period mentioned we handled 331,803 tons 
{an average of 47,000 tons per month) of coal and other commodities 
from Mohrland, Black Hawk and Hiawethe Mines destined to points | 
onr “ beyond our rails, as against 396,000 tons (or an average 
of 58,000 tons per month) for the previous year handled vie the 
' Gastle Valley ana Southern Utah Railways. 
You will remember my telling you of the reasons for 
allowing the branch earnings of but 10 cents per ton but, as a 
reminder, will say it was for the qurpoes of getting as nearly 
our actual cost as possible, and to be used in connection with ow 
further negotiations if Mr. Sharp undertook under the contract to F 
eperate his own lines, | 
Below, I give you result if, as ordered by Catenin. 
a 25 cent rate per ton from mines to main line junction hae been 


applied: 





Beyond . ase 

| Qn Branch the Branch otal 

DERG Revenue $86,921.19 $349,554.42 $456,475.61 
D&RG operating expenses Ar sOT 1.88 291, 749.09 239 626,57 2 


DERG Het Revenue 39,045.71 187,805.35 196,849.04 
Demet rentel paid Uteh Ry. 100,520.00 — 125,951.00 


Deduet taxes on U.Ry. property 4,000, 90. 3,000.0 . ion: 4 


Ret revenue efter decucting 
rental and texee on Utah Ry. : E 
property (Loss in red) 65,466.29 129 364,53 635,898.04 — 


If D&RG had not assumed the contract obligations of Hovember 
1, 19123, ond the Utah Ry. hed conducted operations on the 
branch with allowance of 25 cents per ton result 
would heve been; 





ae : —— d : : ss aes 
== pee geet _ : = 5 ia a a E S = 5 
pe eS ee Og aig IN a aa = < — 


Mr. Bush - #8. 


a D&RG revenue as above $349 ,554, 42 


D&RG operat ing expenses including 
2nd track, Thistle-Provo. eooeenae gio, 749 +09 


4 «Less meintenance, ona track, 






; Thistle-Provo. TASER ESS Oe Oe oS 5,546.73 186, 202.56 : 
_ D&RG net revenue $263,352.06 — 


Estimated loss on basis of Utah Ry. operation 
wit allowance of 25 cents per ton. ...ceeessces $ 99,454.02. 
If we had permitted lr. Sharp to build his own line, 
it would have resulted in a loss to this Company of $436,475.61 
in gross and, as we operated the Utah Lines for the 12 months : 
ending June 30, 1916, at a cost of 66.66% 1t can readily be seen 
that we would have lost 41.54% of this gross in our Het, 
We estimated by the use of the double track between 





Provo and Thistle, and the lower grade on the eastbound track, a 
saving of from $7,000. to $8,000. per month, due to an increase 
of 33-1/3% per engine and avoiding delays incidental to meeting 


vitae 


 treins on Single track. In neither of the above statesmente is 
any allowance made for the use of this double track. 

We also attach Interstate Commerce Commission Ruling No, 
5811, issued Juno 23, 1913, in which the Denver and Rio Grande 
Railroad Company is given one of two choices to settle controversy 

_ with the Consolidated Puel Company and ether Companies, i, e., 


3 
; 
; 
E 









to either iease and operate the lines, extending the common point 
- vate to the mines, or to allow the mines a division of 25 cents 
out of the through rates. 

ss In handing you this entire cciaeibeuse:. I desire to 
Ince before ; you the history of the negotiations with br. Sharp 


: these lines; 








a 


lr, Bush - #4. 7 | 7 3 4 


eX 


In February 1912 ur. Sharp raised $10, 900,000, +6 
construct a ‘line from Provo to the Mohrland, Black Hawk and 
Hiawatha mines, known as the sharp properties, and arranged with 
Sonater W. A. Clark, of the San Pedro, for a connection at Prove . | 
and the furnishing of necessary equipment and the jaterehange Ce SS 
basiuees, vhich was promptly reported to you. In March 1912. = | 





ur, Sharp purchased his right of way and commenced grading of 
‘line from Provo eartward, ana completed a large portion of the 
gerade and tunnele to a point just east of Thistle. He had located a 
8 2.2%, 2.5% and 3% erade over Soldier Summit and was prepared = 
to accept the 3% line on the west side, which gave him a 2% line 

- the east side of the Wasatch Range, In May of the same : 


a y 
¥ Pata ie ru FBR: Sy 4 
é ios tate wettle Oe Ee eh tS ee. i 
eee ae a ey hz: CRs id oh) 2 Sk Eee 2 


i 


3 

4 7 gs 
ol year you opened negotiations with Mir. Sharp to prevent duplication 
of faeBlities and, if possible, to hold the business to our line, 
and it was not until November of 1913 that we condluded these 
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negotiations. In the meantime, Mx, Sharp had spent some 
#500, 000, or $400,000. for grading. | 
Gn Jenn £0, 91S, we had-reoched un Wnderatediing thigh 
permitted of our putting into force the Commission's Order of 
E; oo  dmme 25, 1915. Have,hed advance notice of the Commissions 
ae. Order we leased and operated the Castle Valley and Southern vee 
Railways, extending Utah blenket rates to the coal mines. - ; 
Mr. Sharp, as well as ourselyes, knew that with the 
“faeilities ve had at that time via the Castle Valley and Southern 
Utah Railways wo could not hanile the business he expected to 
furnish, and tt was for this resson he planned his Panther 
- = Junction line, which connected with proposed line from Provo to 
his Yanther mine. The results from this mine, located on our 
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ir. Bush - #5. 


main line, are not taken into consideration in our figures, 
although if he had comploted his line the freight would have 
been iost to us. ea 

In Novenber Last year, ané ap until about April of 


this year, the business was execedingly dull, the mmelters 


and other industries had cloge’ down; we had o mild and open 

winter, and, ag a result, thé business was not as heavy as 

expected. I would add that with normal business, we will be 

ebie, byterediting saving made on the double track between 

Provo and Thistle, to the Utah Railway investment, te entirely 

wipe out deficit on the 10-cent per ton basis, 
Yours truly, 


(Signed) B. L. Brown 


eB Re Bash 


» r 
President, D&GRCRE 
8t. Louie, Ho. * 
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Gubmitted July 18, 1912. Decided June 25, 195. 
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interetate cosl mrkete, through bd owned 

bi 4 ait, no only violates commodities clause of ut ia get 
? an unjust rate discrimination against the complainants,in thet the 
oup rates apply only from ite junction with the industrial lines of 

he complainanta, while they are applicable directly from ita own mines 

on ite own branoh lines, the latter being operated under genorsl con- 

sintiar to — gurroanding the operation of the — 
aorp. ina * 

2. Without entering an order, several forms of relief whieh the complainants 
may have under the olreumstemees of the case sre indicated on the reper % 
end the teriffs in eigen are required yw ry tte Bas be edJaeted im one — 
form or the other, the rate situation sa read juated to be miintained mo 
a the Denver & lie Gremde competes commercially in interstate — - 
moxkete with the aompleinenta. fas 2 

a 


RP. Ae Sweet and 1, % Muewilian for Consolidated Fuel ye agen 4 oo neg te 

i.e Re MaeMiiien for Castle Valley Col Company and Costle VYelley Xali- 
road Company * oe 

Te he ogg and H. BR. MaoMilian for Southern Utah Railroed Companys ae 

B. S, Aghton for Xonilwrth & Melper Reilrosd Company suf Inderendent — 
Goel an@ Coke Company, intervenerte 

J. J. Coleman anf J, lL. Soloman for Atchigon, Topeka & dmta Pe Radilwey 
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Reilresd Company, Oregon-Weshington Railroad & Navigation Company and 
Southern Peeitie Compan | 
e we. Viewk for Pernver 





Report of the Commiaadone 





Harlan, Cormiscloner: 2 sad 

mm our previous report herein, 24 Ty te Cay 213, we hela that the e 

gates on cosl from the Uteh field, on the Denver & Rio Grende Rail- 

roné, to pointes on the ig 3 Ghort Line end ite connections in the 
we 


gtetes of Idaho, Yontenns Veahingten, end Oregon, should not 
exogod by more fron 26 cents per ton the rates to the game congaming 
merkete from mines in the Rock Springa field om the Uniom Pred fic : 
Reilread in the stete of Wyoming. Ye reserved, hovever, for fur~ 
ther exenination the question then presented on the record and now : 


before ug for decision, se to the right of the complainents to heve these — 
through rates extenied beck over their industriel railresds te their 
reopective mines, some wiles digtent from the raitle of the Denver & e 


Tie Grende. The further frete then considered necersery to encble ue : 
to arrive at » just sonelusion on this renerved phase of the cnse, end 
to develop which we held the arse open, sre now betore te on em a 


extended record. . ; | eS 
; The Uteh coal field lies between “Mounds en) Colton, pointe om the sy 
Lines of the Denver & Rio Grande ebout 40 milea distant from one 2 
nother. This pert of the man line of thet cerrier meseures the . 











gm the aon] a1 








coer hear & Rio bie arenas, 1” wilee in” leng 
with it. maim Line et Mownd@s. Thie ia ost ied ‘ye S aecevenie Pranhe 
4¢ Colton the Pleasant VYelley Orench of the Denver & Rio Granite 
comnecte with ite main line; thie breneh extends about &1 miles 
to mining towns known ag Clear Creek ond inter Quarterea, All 
the mines in operation on either of these bromeh Liner ore mines . 
= peor Veeh Yael Compmuiye Poth brenches were constructed for | See 
nae of £ resohing the mines, and each ie operated only. for | 
the é traffie moving over it. The whole territory in of a raged 
suaseatons there axe no farmera or set Vlere on either brengh Line, a 
and they serve practically no ehippers other than the Uteh Fuel , 
ti ad ite ges dba yoy end the company stores from whieh the : 
aii 8 Heo ure ig oupplieme > 
will not be noceserry fur ther to deneribe the phyeion? ohar- 
noteriaties of the trangh rosie or the neture of their serviced. It 
‘will eutfice to aay that they 44 tfer — — induetrisl railronis of . 
the somplainante in one respect only ety. mgr gg whe. 
latter ronda, the Castle Ya ley and tne dontheen 
 ~¥Yowpectively, by the coal companies whoae minea they here bust 2 dl 
perve ond do gerve, nomely, the Caatle Valley Col Company and 
Coneolidated "uel hompemys They heve very” ttle. the 
the othax hend, the Denver & "do Grende, beatdes own 
sige ond Plesemnt Valley Yretches, eo * owne the Utah 7 
| peny, the wines of which theme owe wrenches were ballt to serve ant 
do gorve, oo wo heve stated, dit nd to the exelucion of any ; 
other treffio, The General hit vee the loention end. domeription of 
the two industrial reads, the facilities they heve, «ni the eervicea 
they perform sre sufficiently explained on our former report; in no 
eunenthed: porticular 40 their operation ond penern), nye fede ai tfer 
from the operation end genersl sharseter of the brangh Lines men~ 
tioned, The Utah Puel Company has isgued O20, O00, 000. vot nd tel, 
stock, a2 of which ie owned by the Denver & fa Railroad 
Companys The lotter company slee owns vreatinl te all the out 
standing bonds of the fuel company. ‘The primeipal officers ond 
direstora af the fuel comveny are officers end directors of, the redl~ 
rosdk a or of affilixted- lines in the same railwey eyetom. A 
 gabetents pert of the output of the fuel. Conmpeny's mines fe used by 
the: propriets railroad company ee locomotive fuel, but it definitely 
eppesre upon the record thet » lerge tonnage of seal and coke from 
the mines end ovene af the Uteh Pal Com pany, ia sole. comeroial 1y 
end ohipped in interstete commerce in competition with the ont 
of the minor of the complainanti.s 
) These feote, disclosed on the record here, wore the gab ject Of GOTi~ 
ment in our pr ae under the @o~cel Led "41 ImoneO4llesple resolution 
vtion in Uteh end Colorede, publiched o¢ rege 
havo a — 460 of the Sixtieth Congrente “We there found, 9 


a ae "ileanes Vel ley tom Coupeny the Btab Fuel Company, the ae Orn 
ggatern Railway. Compamy,and the D we p& Rio Greate etitoad & 
‘Dey gre one and the eo < hip; thet ereeiel rate 
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individuals were unable te compete with the eon] compemies in the 
ne on “pF oy even in those inatonees where they wore permitted 
meri se 

furthermore, there ie shown here a plain vielation dad the treats 
commodities olanse weotion 1 of the act to regulate o 
Under thet provision in the atetute it de marl fowtly ph poor 0 ae the 
Denver & Rio Grende to transport for sele end commercial uso at 
interstate pointe conl mined « 
by it, or wnder ite authority, or which it may orn in whole or in part, 
or in *whigh it moy have my interest, direot or indirect. 

It ie true that the Denver & iio Grande hes inte ed the UVteh 
uel Company between iteelf and the conl-consuming publics Bat 
the fuel cowpeny ia sioplyoa bureau of the railroad coun it is 
merely * convenient meng for conducting the radt, eeny any" s 
eoml operationa. If, therefore, =e yerety teahniasl etatas “ the fue), 
gompany be brushed soide, oa 1% mat be if the commodities clense is 
to bo mute effectual, it io the Denver & Rio Grende that ie really 
mining this ¢o8] and selling it commercially in competition with the 
complainants. Moreover, the reilroad company not only sbaolutely 
eon gag the fuel compamr, ite operations, end ite policy, bat, beides 
uging a large part of the "output of the mines in ite locomotives, the 
railroad compeny ia the immediete beneficiary of the entire pre tits 
of the eomeeroiel coal bominese eonducted by the fuel sompany; an 
under the expxece language of the commodities clamae it is #lse ade 
uniewfal for a railrond company to trengport to an interetate point. 
commercial cesl thet haw been mined "urder ite authority" or “dy 
which it may heve eny interest, direct a ind treot.* 

Ghin Comsiasion, however, hae not been charged with the enforce- 
ment of the commodities clause beyond the general duty, whiek may ~s 
be inferred from ite inoorroretion in the act thet we sdminieter, of 
ealling attention to any infrsetion of ite provisions. The law is 
enforesd by another depertment of Bo pcm » Reyortheless we 
gen, nd necessarily past, take cognisance of the consequences of 
any Wieletion of the Coomenivien ease when 8 wrong is thereby 
fone to ign 474g who are under the protection of the act to regulete 
COTMMOTOE ie ip the cease heres mines of the Pigg ce tayewda 
ere served inéustrial roada whisk, ag shove eteted, they Saeed 
tivel, own through inoorpornted railroad companion, tress ronda 
were bude by the oompleinente only after the Denver © Rio Granie 
had declined to build breneh lines to the mines of the nage oop 
ag it had done to ite own minem, Voreover, while ite own mines 
ite branch lines, take the group rate to the meakihe ix Uhies tee onl 
from thie fields eoneumed, the compiainants have the benefit of the 
group rate on ly tron the Junobiona of theiy two industrial Lines with 

reile of the penver & Nio Grendds 
Thie ie not on unugdal rete condi tion thet in to any eon lemining 
companies not infrequently have to build their own comections from 
theix mines to the raile of the esrrier, end ordinarily the mines 
take the group rate only from the junction point, Sueh rete adjust 
non te tushy no Qinorinination thet io necesesrily untme. Dut when 
the reilroad ¢ iteelf mines coc] and sella it commercially the 

voile, whieh it -tatd to réeech ite mines ond over which it moves the 
output to ite mein Line arecelogely analogous to the reile thet inde~ 
pendent sori operators a have ini from their mines far the like 

purnose of getting their output to the main line of the cerrier. And 
when confronted in a rete cao y a redlrond company tg ah ne 
commercimlly, end in violation o low, rn = 








A 





thet rate vaye he - On 

other hend, the compleinenta’ corel takes the group rete only from the 

funotion points, and thie rate, when puid by the cos] dehher, leever the 

thout tm retorn for healing the aon] over their in- 

dustrial lines te the min track of the Denver & Kio Grenfie, ont | 

if the jJonetion-point rategia surcherged by the complainente with the 

gost of gorse heiy aoa] to the Jenetion yointe, the deslera must poy 

subatentialiy more for theixy oor] them for the goal of the Denver & 

Rio Grande. The prineipel complainant asserts thet the cont of nov 

ime ite cont to the jonetion point smounte te 40 conte = tom, end we 

mike © very conservative entimete when we find on the record that 1% 

eoote resgonmably not less then 25 cents » tome Tl this amount te added 

to the group rete, it will euffice to pat the complainants out of moat 

of these ¢onl ote; snd if the complsinunts ave required, in their. 
competition with the Denver & Rio Grande, to ebsorh this amount, 

 £% will be entuly burdengom, Ye find, thevefore, on the feote sh om 

of reoerd thet there in in the present adjustment of retes en undue 

and unjugt diserimination ageingt the comloinente. _ 

An undue digerinination bein ea Mgeoshnage the only question 
romaining fox coneiderstion ig eg te the form of the relief. thet the 
¢ouplainants ehall beve., If the rates now exacted on their cond 
to the deatinetionea in quention, from the Janetion pointe at whieh 
the vompleinenta reeveetively deliver it to the Denver & Rio Grenie, 
be tomted by the present rateea to the same deetimtiona from the 
Sunnyeide mines of the Demwrer & Rio Grandie's eorl eompany, 
we wre forced to the conelucion thet the rates the sompleinentea 
are required to pay are exeoexive by not leva then 26 eento a tom 
421 thoee mines have been grouped together and take group retes 
to these markete. The group, wevyer, 18 & gmail one md ie domi- 
nated by the Utah *ael a igh Se therefore by the henver & 


the commlainante might he elimineted, There ore other ray 


%, how 
evor, by which the aituntion mey be corrected, On the fects of the 


ants use their industrial ronés, ranely, to bring the ¢esl from its 


GO81 'g mines to ite mein _—e to be oarried ‘thenee to the 
merkete for commercial use, Moreove @ hae siso been pol 
out, the va soe po of operation ana "te canevel tentiie eenkition | 
on ite brangh Line and on the two industrial lines are guvetentislly 
ee ga. meet mee eget tor 
5 ng ag e wo not ap © CORR 
to the indne trial oaent of the pie, ppb 8 





by | | 

3 argc through ite conl « '» to compete commercis iy with 

4 the eomplaineante in interstate coal merketa, It be well to add 

| thet it will not sat our views as to thie cituction merely to ine 


ereage the rate from Sunnyside mines, as the Denver & Rio 
Grande attempted to é the result of some questions put te ite 
witmesres on the pati heering of this complain’. 


We shall expect Denver & Rie Oranke in the very near fature 
to advise the @ormeiecion of the provision thet it prepeses to in- 
eorporete in there tariffs in orfer to cive effeat to ee Gone] aslonge — 
Tt mast be understood thet the violation of the commoditics olnune 
by the tenver & Rio Granfe will be called to the attention of the 
Bepretrent of ducticgs 
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438 omD GC A 5580m 
Denver 17ta 
BL Brown on line 


“Actual Check panorama between saddle and ructatton one week-end ing 18 
July 28th this prophetic shows average parier per paranvnrase galilee,y 

ee 2403--compared with 1493.same-intelove two provhetic ago showing 
depolar treacle tourist instanter A- 139 
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rovo one week ending 
per train mile 2403 
azo, Showing increase 











Qn line, Second Division, 
august My, 281. 


Dear Mr. Bush: 
In my letter of yesterday, I omitted to sive the — 
"following statement of cost of the Uteh Railway: 
Utah Railway Branch (present. estimate)......... $5,187,000. 
@na track Thistle to Provo (agreed upon)....... 225,000 
a 
As shown in my previous letter under the heading 


"Rental pada Utah Railway", during the seven months, we have 


a interest on the above smount on basis of 6%, as follows: 
‘Branch DAM. sees eres sree eeeeseeeereeeesereeeeed "100,520. 
| Second track Thistle to Provo...j..csseesscores 25,401. 7 
ee ee 125,951. 
Referring to the last pevtion of the next to the lest 
paragraph of my Letter of the 16th: During the seven nonths 
“the revenues on business (29,633 tons) originating at and aon 
- destinea to the Panther Mine, located on our main line, anounted og 


“te > A, 022.68. On the basis of Cost of Operation on the Utah 





. Denver, Colorado, August 16, 1915. 
Mr. B.L, Brown, = “ 
Vice~President. 
Dear Mir. Brown: 
? In compliance with your letter of August 14th., and 
Mr. Bush's telegram of the same date I have prepared two statements, the 
first showing the apparent loss of $148,444.10 on the branch and in the 
operation of the second track Thistle to Provo for seven months ended May 
31, 1915 on the basis of 10¢ per ton allowed the branch on coal. The other, 
figured at 25¢ per ton to the branch on coal, shows an estimated loss of 
$99,458.02. | 
The cost of the properties on which interest at 6 percent has been 
accrued for the seven months is as follows: Se 
Cost of the Utah Railway branch (present estimate)....$3,187,000. 
Cost of 2nd track Thistle to Provo(agreed upon)....+++_ 729,000. 
PotOleccccesvecccgcscvsenvsecesgegmemsens 
The accrued interest as shown in the statement for seven months to 


May 31, is as follows: 


. eS ee ee ee e@eeneenees Seep ee 100,510. 
Second track Thistle to ProvOceccccccccccccccccecsccces 25,441. 
$ 125,951. 


In looking back Mr. Dewees finds published in the "fraffic World" 
of July 19, 1913, that the Interstate Commerce Commission, in effect, 
decided on June 23, 1913, that the Castle Valley and Southern Utah Rail~ | 
roads should either receive 25¢ per ton as their proportion of the through 
rates on coal or that the Denver & Rio Grande may operate the branch and 
receive the entire rate to destination. Apparently the decision was antici- | 


pated and the property taken over for operation June 20, 1913. 


(2) 
The estimated loss on the basis of Utah Railway Company operating it's 
own line with 25¢ per ton allowance on coal during the seven months is fur= 
ther explained as follows: Estimated 
Actual Operation _ Operation _ 
Including Branch ixcludi 
~ and Second track Branch & 2nd 
under Contract. track with 25¢ 


a ton to 
ranch on coal 
Revenue. eeoveenenoses eenacsace eece a) 436,475.61 $349,554.42 Dec e 86, 921,19 
Less ExpenseS.....seeccescececees »» 239,626.57 186,202.36 Dec, 53,424.21 
” Rental. @eoaeveeveoeveeeasveeeeee eeee 132, 951.00 Dec.132, 951.00 
Potal deduction, .. ck vcwwsecesscces «372,577.57 186,202.36 Dec.186,375.21 
See er a 63,898.04 $163,352.06 inc. 99,454.02 
Made up of a decrease in ExpenSeS..cecccereeccccecseeeces <—o 6 _53,424.21 
and a decrease in Rental.....ccceee Pe ee Pe eee re 132,991 @ 
less a decrease in D & RG revente...eesesesseeeeeceeees ce eescoes 86,921.19 
Bat immted LosWss cic ccc ccccccccscccce ese 6 99,454.02 
Yours truly, 






General Auditor. 


THE DENVER AND RIO GRANDE RAILROAD GOMPANY 


Freight Business to and from 
Mohriand, Black Hawk and Hiawatha Branch of Utah Ry. 
Por the period November 1, 1914 to May 51,1915, on basis of 


10 cents per ton to the Branch, on coal. 
Beyond 


On Branch the Branch Total 
D&RG ROVENUG + ose esssceecsrccccccccnsecod $7,961.41 $398 ,544.50 $436,475.61 





D&RG Operating Expenses....ceccccecccccs 47,877.48 _191,749.09 259 626.57 


D&RG Net Revenue (iLoss in red)........ 9,946.57 206,795.41 196,849.04 
Deduct rental paid Utah RY «0 60:00:00 00.006 100,510.00 25,441.00 125,951.00 
Deduct taxes on Utah Ry. property....... 4,000.00 3,000.00 7,000.00 


Net Revenue after deducting rental and 
faxes on Utsah Ry.property (Loss in red) 114, 456. 37 178 ,354.41 63,898.04 


fe See ee me BE Re ee SS pe SE ee eS SS Se Se ee ee Se Se ee ee ee ee sme 


If D&RG had not assumed the contract obligations of November 
1, 1913 and the Utah Ry. had conducted operations on 
"the branch with an allowance of 10 cents per ton 
on coal the result would have been 
D&RGE Revenue as WOE oi hs on 65 005 0 bed Fite h 26h scdécbeiediadtesasi eee 


D&RG Operating Expense including Maintenance 
2nd Track, eT , oe Peer er yee Terre ey oo 749. 09 


Less Maintenance of Way Expenses on 20.6 miles 
end track, ty Lee ONG bo6.0.0 0.0 69 05 65 55.0069 4m O eae 5,546.75 186 ,202.36 


D&RG Net ES SPE PE OC EOE PE OPC O IE PEE OC EE EEE OER TE 


Apparent ESL GEE EO OP GE COLE EOE GT PLR OIG OT GL 





Accounting Department, 
August 16, 1915. 


Stas tai 


THE DENVER AND RIO GRANDE RAILROAD COLIPANY (ZS 


Freight Business to and from 
Mehriand, Black Hawk and Hiawatha Branch of Utah . 
for the period November lst, 1914, to May 31, 1915, 
on basis of 25 cents per ton to the Branch on coal. 


On Branch she" Beacsk Total 
D&ERG Revenue $ 86 921.19 § 349,554.42 $ 436,475.61 
DERG Operating Expenses 47,877.48 191,749.09 239,626.57 
D&RG Net Revenue 39,045.71 157,805.33 196,649.04 
Deduct Rental Paid Utah Ry. 100, 510.00 25,441.00 125,951.00 


Deduct Taxes on Utah Ry. property 4,000.00 3,000.00 7,000.00 


Net Revenue after deducting Rental 
& Taxes on Utah Ry. Property 129 , 364.33 63,898.04 
(loss in red) ‘65,466.29 





If D&RG had not assumed the contract obligations of Nov.1,1913, 
and the Uteh Ry. had conducted operations on the branch with 
allowance of 25 cents per ton, result would have been 


D&ERG Revenue as above 349 , 554.42 
D&RG Operating Expenses,inc. 

@nd track, Thistle-Provo,as above $191,749.09 
Less Maintenance, 2nd track, 

Thistle-Provo, 5,646.73 186 202.36 


D&RG Net Revenue $163,352.06 


Estimated Loss on basis of Utah Ry.Co. operation with 
@lilowance of 25 cents per ton 99,454.02 


It was estimated by General Manager Russell that there has been a 

saving of $7000.00 per month in expenses to the D&RG by the use of the 
and track, Thistle to Provo. = 
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Form 5004. 


-THE DENVER AND RIO GRANDE RAILROAD COMPANY 


anks and those for parties on trains (except trainmen> enclosed in sealed 


Ai¥ railroad Messages must.be written in ink on these bl es 
initials of sending and receiving operator, and the name or signal of receiving 


envelope. The exact time filed, sending and receiving time, ini 


office, must be entered in proper spaces by operators in every instance. 
% : See ee transmitting 
E elegrams which appear unnecessarily 
NUMBER SENT TO SENDER RECEIVER TIME SENT long, or that could have been sent by 










train mail without prejudice to the 
Company’s interests, are required to 
mail same to Superintendent of Tele- 
NUMBER |Rec’> From| SENDER | RECEIVER | TIME RECEIVED | sraph. 

To avoid error in transmission, money 
3 amounts must be expressed both by 
words and figures. 


TELEGRAM 


Time Filed S40P M. 








Rosalia Kansas Aug 14 1915 
E L Brown 
Denver 

I assume you have noted on eleventh page winutes Denver 
meeting August fifth that statement and letter on Murphy owering : 
results seven months operation Utah railway has been made a 
tn, In view of this would be glad if before you leave for the 
West you will transmit me information asked in my letter to you of 


place matter 
yostertey giving same in such detail as will enable me to jeteam forensic 
efore board aifferent 
past beloved members attending meeting on fifth in an entirely darkered 
f 
light . on that contadnea in information given then by sharikel which 
r t 

dg not only misleading tut reflects anything but Waliéveg on pnilistine 
because of entering into agreement with people in question which 

correct refuted 
however, with brutiem can readily be mamacn@, If possible desire 


that you mail me this data tomorrow night 


BFBush 206pm 


Denver, Colo., August 14, 1915, 


Mr. EB. R. Murphy: 


ote 


Am handing you herewith letter from Mr, Bush asking 
for certain information concerning Utah Railway and, in addition, 
shall be glad to have you advise what the results would wees 
been if 25-cent rate had been applied to the Utah Line on coal 
from mines to Panther Junction, | 

ce Would also like to have statement showing amount of 
tonnage handled fren the various mines known as Sharp Mines during 


the year, 


BE. L, Brown, 





Che Missouri ParificRailmay Company 
—— Stlonis, Iron Mountains SonthernRailaay Co. 
B.F.BUSH 
pRES (ENT Saint Louis, August 2nd, 1915. 


- Dear Mr. Brown: 


I would be glad to have you prepare and furnish me with a 
statement showing the cost of the new railroad properties in the 
State of Utah, on which the Denver & Rio Grande has become 
obligated to pay interest at the rate of Six percent per annum, 
‘together with an additional statement showing the cost of the 
second track Thistle to Provo, including thereon its interest 
charges and taxes and the saving expected because thereof as, 
during the coming year. I wovld also like a statement showing 
the gross revenue of the Denver & Rho Grande on all traffic G 
originating at or destined to the Mines served by the new Utah 
Lines, with the actual operating and maintenance expense. 


In showing these earnings I assume it will be based on 
the 10-cent per ton rate which prevails, but I would also like 
for you to prepare a sitilar statement using the rate of 25-cent 
he ton, which as you will recollect the Interstate Commerce 
Commission ruled they were entitled to from the D&kG. 


I would be glad if you will bring this information with 
you when you come to New York, as there may beca question brought © 
up as to the wisdom of the contracts entered into with the : 
lines in question, and I feel quite sure that the information 
you furnish will more than justify the judgement of all concerned 
in eee he the contracts, as they have undoubtedly saved to 


the Utah Lines the traffic from that coal field, which otherwise 
would have been lot, similar to that of the Colorado Field 
and traffic lost by reason of construction of the B&G in Utah, 


Yours truly, 


Prestdent. 


My. E. L. Brown, 
: Vice-President D&kG RR, 
Denver, Colorado. 





Denver, Colo. July 30, 1915. 


Dear Mr- Jeffery: 

: I enclose herewith statement of apparent loss from 
contract obligations for seven months ending May 31, 1915, in con- 
nection with the freight business to and from Mohriand, Black Hawk 
and Hiawatha Branch of the Utah Railway. We have done the best we 
can under the circumstances in preparing this estimate and the loss 
seems to be $148,444.10 for the period of seven months. This is- 
after charging seven months rental and taxes on the second track on 
the main line, and also charging against operation the siditional 
cost of maintenance of way expenses during that period for the second 


track amounting to $5,546.73, as the second track is used for all 


business of the railway it is a question how much of the $33,987.73 has’ 


been saved to the Company in the cost of operation for all traffic 
passing over the double track. 

The seven months in dtesiton cover a very dull season for 
coal shipments in Utah because of the restricted business of smelters 
and other large industries. I understand that the owners of the 
property estimated at the time this contract was made that the capac- 
ity of their mines was 10,000 tons per day and that the shipments in 
aidieesy times would amount to at least 7,000 tons per day whereas 
the actual shipments amounted to less than 1,600 tons. The falling 
off in freight would make a big difference in the profit for the 
entire haul. 

It should be understood that the second column of this 


statement represents revenue and cost of operation for the tonnage 


moved over the entire lines of the D.& R.G. for the shipments 


> 


\ 
{ 


Mr- Jeffery No. 2. 


' originating and destined to the branch. 


This estimate of $148,444.10, loss from contract obligations 
with the Utah Railway, is made up of the deficit on the branch . 


operations as wired you July 26th, $114,456.37, to which is added 


rental, including taxes, paid on second main track Thistle to 
Provo $28,441.00 and $5,546.73 estimated Maintenance of Way expenses 
on the same second track. 
Yours sincerely, 
(Signed) E.R.Murphy, 


General Auditor. 


Mr E. Tf. Jeffery, 
Chairman of the Board, 
165 Broadway, New York City. 


2 


P.S. I enclose statement showing cost of property and accrued 
interest charged to June 30, 1915. 


ee THES DENVER & RIO GRANDE RAILROAD COMPANY 


Preight Business to and from 
Mohrlend, Black Hawk and Hiawatha Branch of Utah Ry. 


md. 
$ 398 544.50 $ 496 475.61 





DakG Reveme $ 37 932.21 

D&RG Operating ixzpenses 47 877 48 

DeBG Net Revemae (loss in red) 9 946.37 

Deduct Rental Paid Utah Ry. 100 516.00 

Deduct taxes on Jtah Ry. preperty 4 000.60 

Wet Revenue after deducting Kental _ a 
& Taxes on Utah Ry. property 114.456.37 
(loss in red) : 


25 441.00 


178 364,41 





239 626.57 
196 849,04 
125 951.90 
% 000.00 


63 898.04 


If D&RG hed not assumed the contract obligationsof Nor. 1, 1913 
and the Utah Ry.. had conducted operations on the branch 
result would have been 


DGRG Revenue 


D&RG Operating Expense, ine. 
nd track, thistle-Provo 


Less Maintenance of Way Expenses on 
20.6 miles 2nd track, Thistle-Prove 


DERG Net Revenue 
Less fron Contrast obligations of Nov..1, 1915 


Asocuntiag Dept.. 
July 30, 1915 


$ 396 544.50 


191 749,09. 


§ 546.73. 
186 202,36 


PLZ 342,14 


m2 342,14) 


NON 


148 444,10 





ACCRUED INTEREST CHARGED ON FOLLOWING UTAH RAILWAY 
_ COMPANY'S PROPERTY 


SSeS Sss ss SS sSsSssSSSe SSS SSS SSS SS SSS SS 25S S255 552 252525555 5255 555525555552 SSS SS SS SS 


Panther Jct. 





Double Track Hiawatha Line 
Thistle =Provo & Branch Lines 
August, 1914 $ 2,837.08 : 
September, ‘ 3,197.54 -_ 
October, " 3,470.41 | Se 
November, — " 3,602.00 $ 8,640.00 
December, " 3,604.33 8,640.00 
January, 1915 3,734.99 8,640.00 
February, * 3,625.00 8,640.00 
March, " 3,625.00 19,490.00 
April, " 3,625.00 19,490.00 
May, : 3,625.00 26,970.00 
June, 8 3,625.00 . 26,970.00 
| $ 38,571.35 | $127,480.00 _ 


Interest at 6% on the estimated 
cost of Panther Jct.-Hiawatha 


sa at 6% on $725,000. cost of 
and branch Lines $3,187,000. 


istle«Provo. Line. 


= — 4 —— = 
Sree ssSse eee sees Sees ese eS Sas SS SSS SSS 25 55 552525 5> se SS SS SS SS SS SSS TS SS SS STS SS 


Daring January 1914 the operation to and from the mines at Mohriend 
end vicinity was via Price and the freight cost per net ton for the more- 
ment from Mohriand to Panther Junction, 30.4 miles, was: 


Operating Expenses $ .3215 per net ton 
Interest and Taxes on Branch 20558 " 4 8 
Total Cost | 632 Fa line 3773 * © 4 


In January 1915 the operation was direct to Panther Junction via the 
new line, 25.8 miles, viz: . 


Operating Expenses $ 1331 per net ton 
Interest and Taxes on Branch ann © *-* 
Totel Cost | 63.599 & ‘2980 " +8 @ 


The saving in Operating Expenses by use of the new line was; 
| | $ .1894 per net ton 
Less increase in interest and texes 21042 * 4 
Net saving ss «le 
The tonnage movement during the seven months November lst, 1914, 
to May Slst, 1915, te and from the mines smounted to 331 803 tons. In 
®pplying the above figures the saving in Operating Expenses was; : 
$ 62 843,00 
Increase in interest and texes 34 540.00. 
Net saving . 28 308,00 


Ss Denver, Colorado, August 16, 1915. 
Mr. R.L. Brom, ? 
Vice-President. 
Dear lir. Brown: 
| In compliance with your letter of August 14th., and 
Mr. Bush's telegram of the same date I have prepared two statements, the 
first showing the apparent loss of $148,444.10 on the branch and in the 
operation of the second track Thistle to Provo for seven months ended May — 
31, 1915 on the basis of 10¢ per ton allowed the branch on coal. The other, 
figured at 25¢ per ton to the branch on coal, shows an estimated loss of 
$99,458.02. 
The cost of the properties on which interest at 6 peney has been 
accrued for the seven months is as follows: 
Cost of the Utah Railway branch (present ostimate)...<$3,107, 900. 
Cost of 2nd track Thistle to Provo(agreed upon)....+++ 725,000. 
Total. ocescccecerececenceess eed Ile, 000s 
The accrued interest as shown in the statement for seven months to 
May 31, is as follows: 


Dts F60e. go 090 0:406 06000500466 eeese <(dtcincetenenae 100,510. 
Second track Thistle to i, ere a F 
$ 125,951. 


In looking back Mr. Dewees finds published in the “fraffic World" 
of July 19, 1913, that the Interstate Commerce Commission, in effect, 
decided on June 23, 1913, that the Castle Valley and Southern Utah Rail- 
roads should either receive 25¢ per ton as their proportion of the through 
rates on coal or that the Denver & Rio Grande may operate the branch and 
receive the entire rate to destination. Apparently the decision was antici- 
pated and the property taken over for operation June 20, 1913. 


: { 2) 
The estimated loss on the basis of Utah Railway Company operating it's 
own line with 25¢ per ton allowance on coal during the seven months is fur- 
ther explained as follows: oe Estimated 





BGiRneS DYrance 2 - 
ander Contract. banog 3 Bag 25¢ 








+ SAQ RE 
REVENUE ce ccececes eeeneen eseeeeeD 436,475.61 _ 8: . Je 


Less S Ixpenses..... eeenresoeeeeseeeore 239,626.57 196.208.38 Dec. 53,424.21 
“ ReMbGl....-2ceiccres+detasseee Mi Mebel?____, AR na 


Total doduction.....0csescceseceees Sieg Ul Lea 
Note rccsesccecccesccesecveseeS 63,098004 ) : 









Made of a decrease Ain BxpenseS...ccccccesecensccecsccessceseed | 
= henmeans jin Romtal..cccossoncesovcassccesesenasesenesesces 


less a decrease in D & RG POVENUG....eseccrecseecnncvsvossesense oe : 
Estimated ie. gamenkeneestsseddesccteessseersiseseul . 99,454.02 











For the Fiscal Year ended June 30, 1914, operation to 
and from the mines at Mohrlend end vicinity was vie Price. The freight 
cost per net ton for the movenent from Mohriend to Panther Junction, 
30.4 miles, was3 


Operating Expenses $ .2971 per net tm 
Interest & Taxes on Branch 05a 
Total Cost : 3655 " * & 


From November 1st, 1914, to June 30, 1915, the tonnage to 
and from the mines was handled direct to Panther Junction via the new 
line of the Uteh Railway, distance 25.8 miles, with results as follows; 
Operating Expenses $ .1426 per net ton 
Interest & Texes on Branch — oe. 
Total Cost . 6035 * * 8 


Denver, Colo,, April 18, 1915, 


Dear Mr. Bush: 

) Beg to hand you herewith copy of letter from Mr, Wm. 
li, Bradley, President of the Utah Railway Company, torether 
with copy of his cost of the Utah Railway gonstruction, and of 
my letter acknowledging receipt of same. 

We have been carrying an interest charge on $1,728,000. 
of the amount name@ by lir. Bradley since November, but I have 
asked Mr. Murphy to increase his interest charge another million, 
making $2,728,000. | : : 

There are quite a few items as shown on statement of 
cost of construction which do not look right and Mr. Gwyn, together 
with a representative of the Accounting Department, will check 
the accounts closely before we accept their figures, 


Yours truly, 


(signed) EB. L. Browm 


Hr. Bs F, Bush, - R R R 
President, D& G 
st. fouis, Mo. : 


TELEGRAM 
THE DENVER AND RIO GRANDE RAILROAD COMPANY 
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TIME FILED: 


| Salt Lake Qpril 12 1915 
F B R Murphy........Denver. 


reas Utah R 1¥ P 
Better derbies your carrying charge SEREEXX ee ee Tither 


Junction Mohriland, Black Hawk million 
euphony to genericland belamyhawk and Wiawathaanether. Sac 
too much, 
We can atloat later on if we find this is paniy giant. ukenet 


figures just presented show tossike’ * triomph’ tower trickster 


‘traction trinkets 


E L Brown 


—— 


At Salt Lake City, April 12, 1915. 


Mr. J. G. Gwyn: 


I hand you herewith copy of letter received this date 
from lire William M. Bradley, President, Utah Railway Company. 
Will you kindly check cost with Chief Engineer Ashton 


and give me your ideas of correctness of bill. 


E. Le. Brown. 


<A aaa! 


aes 


lie 


“TELEGRAM” 
THE DENVER AND RIO GRANDE RAILROAD COMPANY 


TIME FILED: 2430 91 Ae 1a ef 


Denver Av1l 12,1915. 
Ey Srown 
On line : eee 
At; a kD he a fanthe A> 
1a a on wiieh interest is figured seceder mahone ilkther 


a Ware we OGD. 


Nekrlaa 
sithony to Jeneriel én’ (tome tas e—trickster- —tramray—texer_ 
“ypinkot_cotaraste 


ER Murochy 
SE. 


Aig? 








At Salt Lake City, April 12, 1915. 


\ 


Dear lir. Bradley: 
ae Beg to acknowledge receipt of your letter of April 8. 
Will have same checked and advise you ss soon as work is completed. 
There is one item to which we now take exception, i. 6., 
interest charged during construction. 
Yours truly, 


Mr. Wm, UM. Bradley, ; 
President, Utah Railway Company, 
-- §alt Leke City, Utah. 
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_ THE DENVER AND RIO GRANDE RAILROAD COMPANY 
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ffi must be entered in proper spaces b operators in every instance. 
office, prop P v fer Operators, AFTER transmitting 


SENDER | RECEIVER TIME SENT telegrams which appear unnecessarily 


long, or that could have been sent by — 
Time Filed M. 















NUMBER | SENT TO 
train mail without prejudice to the 
Company’s interests, are required to 
mail same to Superintendent of Tele- 
graph. 

To avoid error in transmission, money 
amounts must be expressed both by 
words and figures. 


. SENDER RECEIVER | TIME RECEIVED 









NUMBER | REc’p FROM 











Salt Lake April 12 1915 


E R Murphy.........Denver 
On what amount are you carrying. iorkexrEkr earldom as cost 
; J by, F 4 ay 
UA Aa farmtar He. Makita r$—- 
mah 


seceder ne ilkther ofvhony to renericlend. 


E L Brown 











A Pa V 
o THE DENVER AND RIO GRANDE RAILROAD COMPANY 








PAYMENTS TO BE MADE ON ACCOUNT OF INTEREST, COVERING VALUATION 


OF NEW LINES OWNED BY THE UTAH RAILWAY COMPANY. 








Utah Railway Co: 
Interest at 6% per annum on a valuation 
of $725,000.00: 
Thistle-Provo Line in MM ss 0 dh saen eos 


* ustimated cost of new line from Castle 
Gate to Black Hawk. 
Interest at 6% per annum on an estimated 
value of $3 187,000.00... sceevevessevees 


Total interest....-.sseeeeee 
: 
a .* Interest commenced November 1, 1914. 


Previous to November 1, 1914, the 
interest was charged as follows: 


Castle Valley Railroad Co: 
Interest at 6% per annum on s valuation 
of $598 056. Soo. cvcccccvdsrccesesessscssees 
Southern Utah Railroad Co: 
Interest at 6% per annum on a valuation 
OF BGIBO, 776.76... cee eerenvecvasensecessses 
\ 


Net INCTOESS rer ecseenscnseses 


Per Month 


$ 3,625.00 


15,935.00 


$19 560.00 


$ 1,990.28 


903.88 
$ 2,894.16 


$16 665.84 


Per Annum 


$ 43,500.00 


191,220.00 
$234,720.00 
————— 


$ 23,883.38 


10,846.61 
& 34,729.99 


p199,990.01 





Accounting Department, 
dune 5, 1915. 


THE DENVER AND RIO GRANDE RAILROAD COMPANY 


FROM PANTHER MINE PANTHER NE 
Tongs DERG Revenue Tons TEARS fe ue 


July 1914 3 145 € 4 042.45 25 $ 35.95 
August " 4 592 5 509.78 25 42.96 
September * 5 382 6 753.35 20 64, 31 
October * 5 555 6 887.16 25 43.36 
November " 4 651 6 004.52 2 25.22 
December * 5514 7 843.42 6 32,49 
January 1915 4 515 6 408.47 64 323,77 
February * 6 801 9 222.21 1 8.12 
March " 6 604 9 395.45 1 7.99 
April " 143 315.13 00 
May " 1 330 1 640.02 1 1,88 
June | * 2 869 3 834,18 — 3.25 
Total 51 112 67 660.07 17: . 568.50 
ACCOUNTING DEPARTMENT: 
Auguet 17, 1915. 
7 Wed 
mv i t Wray 3) 19,0v8 wo 62 3.rI ya 3499.49 
VgSTe to. 32.* | 
9 J 99949 





SRS 


. pe AOE ‘ 5 
96% 3 ¥for.r+éed 
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. THE DENVER AND RIO GRANDE RAILROAD COMPANY 
all railroad Messages must be written in ink on these blanks and those for parties on trains (except trainmen) enclosed in sealed 
envelope. The exact time filed, sending and receiving time, initials of sending and receiving operator, and the name or signal of receiving 
i 1 i i tors in every instance. 3 5 
office, must be entered in proper spaces by operators y ee Operators, APTI -tranemitine 
To avoid error in transmission, money 


telegrams which appear unnecessarily 
amounts must be expressed both by 


jong, or that could have been sent by 
a ° > 
Time Filed M. words and figures. 


/ 





NUMBER SENT TO SENDER RECEIVER TIME SENT 

train mail without prejudice to the 
Company’s interests, are required to 
-mail same to Superintendent of Tele- 
NUMBER | Rec’p Frhom| SENDER | RECEIVER | TIME RECEIVED | graph. 












Denver, August 17th, 1915. © _. Be Le Brown, 
On Line. 
President Utah Railway 
The letter to leafage last night does not show cost of seceder mahone 


from 
property. In addition to tonnage handled there was shipped cohesive 
Panther Mine 


eenee gallinage twenty nine thousand five hundred and fifty eight 
ons 


panier coal, revenue forty thousand six hundred twenty three dollars 
Panther tons 

twenty one cents, ond into ilkther seventy five panier, revenue three. 

hundred ninety nine dollers forty seven cents during the seven months 


period, which revenue is not included with other figures and which 


lost D&RG Utah Railway built — 
es Sere been entirely firepot to smuggler had seceder mahone billet 

ine = 
its fetlock. Shall I prepare supplementary letter to this effect 


Presitent 
and forward to leafage ? 


Je Reedee werll:03 Belle 





f 





Form 92 


Utah Railway Company 


Salt Lake City, Utah, 
April 8tn, 1915. 


Mr.&. L, Brown, Vice-President, 
Denver & Rio Grande Railroud Co., 
Denver, Colo. 
Dear Sir:- 
UTAH RAILWAY COMPANY. 

It is my understanding that the railroad line from Black 
Hawk to Castle Gate and the branch line from Black Hawk to Mohriand, 
aiso the branches to Hiawatha and Black Hawk mines were taken over 
py your Company from the Utah Railway Company on November 1, 1914, 
for operation under the agreement petween the Denver & Rio Grande 
Railroad Company and the Utah Railway Company, dated November 1, 


1913. The ascertained cost of the Monrland-Black Hawk-Castle Gate 


Line as of November 1, 1914, was $2,813,226.04, as per detailed 


statement herewith. 

We suggest, if satisfactory to you, that interest under the 
provisions of the Operating Agreement commence as of November 1, 
1914, on this amount, and that on additional cost (if any) of com- 
pletion the interest should commence on January 1, 1915, except on 
such facilities, if any, as may not have been ready for use on that 
date, | 

Tne branch lines (except ing the Black Hawk-Mohriand Line which 


is included in the total of $2,81%3,226.04%) and the prices at which 








Mr.E.L.B.--2 


each was taken over by the Utah Railway Company were as foliows:- 


Black Hawk to Hiawatha, use acquired by lease at 
on cost of - $159 417.45 


Hiawatha Tipple Yard Tracks, use acquired by 
Tease at be on valuation of 5,117.46 


Black Hawk to Black Hawk Tipple including 
pole Yard Tracks, use acquired by 
lease at 6% on cost of $70,792.65 


These branch lines were turned over on November 1, 1914, to 
the Denver & Rio Grande Ruilroad Company under the Operating Agree- 
ment with the Utah Railway Company. 3 
B/C Very truly yours, 


Ene 
UTAH RAILWAY COMPANY, 


BY PL ee re 


President. 


= Cost of Utah Railway Construction 
Mohriand - Black Hawk - Castle Gate Line 


Accounts Total Expended 


1 - Encineering 7088 14 | 
2 ~- Land for Transpatation Purposes 5750.99” 
3 - Grading 1401 tothe. 
2 - Tunnels 121660, 66 « 
- Bridges, Trestles & Culverts 237675216“ 
8 - Ties 70349 - 
9 ~ Rails 165907 .52. 
10 - Other Track Material 41180. 36° 
12 - Track Laying & Surfacing 7a Reo? 
13 - Right of Way Fences 7250430 “ 
15 - Crossings & Signs 121. 2. 
16 - Water Stations 24357-50° 
20 - Shops & Enpinehouses ee 
26 - Telepraph & Telephone Iines 95 2s Q' 
35 - Miscellaneous Structures 66, 27 
38 ~ Roadway Small Tools 3 61. 20° 
40 - Revenues & Operatins Expenses during Construction - 850.93” | 
41 - Cost of Road Purchased 245764.52 
43 - Other Expenditures - Road (2227 43” 
i. ~ General Officers & Clerks 322.72 ~ 
3 - Laww 3922.84" 
74 ~ Stationery & Printing 964.37” 
ie; - Taxes 4283.92 ¢ 
70 - Interest during Construction bs yiteee tt 
77 - Other Expenditures - General 26513.28 
Cost of Mohrland-Black Hawk-Castle Gate Line 2813226.04 


Tiiannebs 
Ee ee (ypc 


v i 
Borhian E HW ‘ 4h 





es ee a, = - “ — SS a ae 


Denver, Colorado, May 28, 1915. 


Deer Sir: 

In compliance with your instructions, we heve made 
an eitaceiaten of the accounts of the Utah Reilwey Company, 
end also have mode an inspesction of the property itself with a 
view to ascertsining whether or not the charges as recorded 
on the books of the Company were in any measure consistent 
with the physical characteristics of the fixed property. As 
a result of this. examination and inspection we beg to submit | 
the following report: 

The cost of property as set out in Mr. arena" 8 
letter to you of April the 8th was as follows: 


ei __ Accounts ; Total Expended ~ 





* 
1 - Engineering $57,092.74 
. 2 - Land for Transportation Purposes §, 756.99 
3 5 - Tunnels 121,660.66 
. 6 - Ties 80,703.49 
ea 6 - Bridges, Trestles and Culverts 237,675.16 
+ 9 - Rails 5 : 165,907.52 
10 - Other Treck Material ~ 41,180.36 
12 - Track Laying and Surfacing 54,414.09 
13 - Right of Way Pences 7,256.30 
15 - Crossings and Signs : 121.95 
18 - Water Stations Y 24,357.86 
20 - Shops and Enginehouses 13,242.55 
26 - Telegraph and Telephone Lines 9,583.69 
35 - Miscellaneous Structures : 766.27 
38 - Rosdway Smell Tools 661.20 
40 - Revenues & Operating Expenses sesiteias Const. 850.93 
41 - Cost of Road Purchased 245,764.52 
43 - Other Expenditures - Road 2,227.43 
72 - General Officers and Clerks §,322.72 
73 - Taw 3,922.84 
74 - Stationery and Printing : 964.37 

75 - Taxes 4,283. “92 
76 - Interest during eonstruction 301,580.47 
77 - Other Uxpenditures - General 26,313.28 


Cost of Mohrlend-Blseck Hawk-Castle Gate Line $2,813,226.04 — 





2 
Attention should be called to the fact that in the 

above charges, which are shown on the books of the Company 

as of Janusry 31st, 1915, no credits had been made for en- 
gineering equipment end office furniture returned, or for 
rosdway material left on hand after completion of the con- 
struction. In looking over engineering equipment, office 
furniture, ete., returned, we arbitrarily agreed to turn these 
appliances over to the Utsh Railway Company and sccept there- 
for the sum of $700.00, which was to be credited to the cost 
of road. The totel value as show by the inventory of road- 
way material and supplies on hand at the completion of con- 
struction is $10,151.96, a proper credit to cost of road. 
Therefore, the total cost as shown on Mr. Bradley's statement, 
namely, $2,813,226.04 should be reduced by the agreed amount, 
namely, the sum of $700.00 and $10,151.96, or a total of 
$10,851.96; making the net cost of the road, on the books of 
the Uteh Railway Company, $2,802,374.08. 3 

The above cost includes all moneys expended for 

roadway tools. While it is true that many of the tools pur- 
@whesed were used primarily for shiestwanties purposes, yet 
practically a11 such equipment hes been virtually worn out in. 
the purposes for which they were purchased. However, there 
were a few serviceable roadway tools left over efter construc- 
tion which can be used to excellent advantare for operation, 
and, therefore, we arbitrerily agreed with the Uteh Reilway 
people to appropriate these tools for purposes of operation, 


3 


making no credit therefor to the cost of road. : 
The item of $301,580.47, interest during construc- 
tion, is made up as follows, and is consistent with require- 
ments of the Interstate Commerce Commission: 
On April 18th, 1912, $5,000,000.00 was borrowed on 
six rer cent. notes and cash placed in eserow, bankers allow- 
ing three per cent. interest on money deposited. 


Cost of Mohrland-Black Hawk-Castle Gete 
Line to January Slst, 1915, ecescececcens $2,511,645.57 


3% interest on $2,511,645.57 from April 
18th, 1912, to November Ist, 1914, .-..-. | $ 191,366.70 © x 


3% interest on expenditures from date of 
disbursement to November Ist, 1914, «+e. $ 59,980.87 


Total interest payment «.censescesecssves $ 251,347.57 
¥ Commission 

2% on $5,000,000.00, or $100,000.00 
> Proportion being Pea eae oe of $100,000.00 or 50, 232.90 
Total interest and commission ..ccsscsees $ 301,560.47 

The only question that might be considered in con- 
nection with the agreement which you executed and made effee- 
tive September lst, 1913, is the date you ere agreeable to 
interest charges on money held in escrow for construction pay- 
ments, namely, April 18th, 1912, or September 1st, 1913, to 
November Ist, 1914. Additional emount may be charged covering 
interest on the neney held from Janusry 31st to the latter part 
of May for payment of vouchers for labor and material furnished 
‘ty emtloting the construction work, although the Auditor of 


_ 


4 


the Utah Reilway Compeny did not believe there would be any 
fecther charges account of interest. 

| ‘The next important item to which particular atten- 
tion should be called is No. 41, “Cost of Road Purchased", 
$245,764.52. This sum represents the amount paid the Castle 
Valley Coal Company for the road previously constructed by 
the Utah Railway. Company for the Castle Valley Company, ex- 
tending from Black Hewk to Mohrland. It is our understanding 
that the Castle Valley Company paid the Uteh Reilway Company 
the actual cost of thie construction and then sold the property 
to the Utah Railway Company for this actual cost plus such 
small sums as had been expended in the interim between date of 
ownership of the Castle Valley Goal Company and final date of 
ownership by the Utah Railway Company. We satisfied ourselves 
that all the charges above mentioned are properly distributed 
and represent actusl expenditures. | | 

Our examination of the physical property disclosed ; 
no inconsistencies in the charges against the valine, 
except, perhaps, in the case of the item of Bridres and Cul- 
verts. This exception we understand is due to the fact that 
ereat aiffionlty was encountered with some of the masonry and 
embankment st the Gordon Creek Visduet, where it was necessary 
to demolish work of considerable magnitude in order to correct — 
a, defect. An impartial estimate of the item of Brides and 
Culverts as these structures exist in the property shows that 


5 


. 


they should have cost in the aggregate about $60,000.00 less 
than the amount charged on the books of the Company. We have 
no doubt, however, that the charges sgainst this item were 
actually expended by the Uteh Railway Company. 

While it is true that transportation facilities of 
equal economy could probably have been furnished for the eosl 
industries served by this line of railroad at considerably 
less cost, yet in our opinion the cost of the line in tte 
present location, with its soverning characteristics, is not 
_ greatly inconsistent with the value of the property os it stends. 

Our contract with the Uteh Railway Company provides 
oe we shall reimburse them for any rentals which they are 
paying for leased lines. These leased lines are three in 
number, and the Uteh Railway Company are charged, es se rental 
therefor, six per cent. por annum'on the actual cost thereof, 


as follows: 


Black Hawk to Hiawatha sossssssecescnccceseeces ++ $159,417.45 
eis Stasta. set SONUNE ainekaiexe<vicscmese- Se 
Black Hewk to Black Hawk tipple,snd yerd tracks... 70,792.65 

Wetel soesecensneestsensensnnssnnss reas GREG SET «6 


Therefore, we are required to pay interest on the 
cont of the Utah Railway Company’ s Castle Gate - Mohriand Line 
plus the cost of that Company's leased lines. These items, 
when credited by the amounts agreed upon for engineering equip- 


6 


ment and aprliances returned, ani roadway material, agrregat- 


ing $10,651.96, as previously explained, appear as follows: 


Castle Gate - Black Hawk - Mohrland Line, -.. $2,802,374.08 
Black Hawk - Hiawatha Line, .«cscscceseseeees 159,417.45 
Giewsthe Sipvle, Yard racks, s<cosssccecscee  S LEEAE 
Black Hewk - Black Hawk Tipple end Yd. Tracks 70,792.65 

WOE isc xdedkkpidicsncsicissssccee COIS 


An exhibit: showing extent of property owned and un- 
der lease by the Utesh Railway Company now rests in files of 
Chief Engineer's Office. 

¥o the above sum, on which we are required to pay 
interest at six per cent. per annum, should be added the cost 
of any improvements effected by our Company since the begin- 
ning of operation, snd also any sums allowed by the arbitrator 
ag additional compensation for the Utsh Construction Company 
in its claims against the Railway Company on account of unpaid 
i which claims are now being adjusted. 


Yours truly,. 


Yr. Ee Sa Brown, 
Viee President, 
Denver, Colorado. 
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UTAH RAILWAY COMPANY 
ESTIMATE - PROVO TO BLACK HAWK 


oO ———----— 


ROADBED, SIDINGS 
TRACK,R of W/ YARDS, BLDGS TOTAL 
FENCING ETC. | WATER SUP.&C 








REMARKS 






DISTRICT 










0.65% Maximum 
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Provo Rental In Provo 
To $725,000 D&RG Contract 
Thistle Rental Thru Thistle 
a Provo & ™ 
Thistle 
Sold. Sum. 1,788,317 1,852,097 | 2.00% Maximum 






Sold. Sum. 
To 
Castle Gate 





113,317 = 
208,538 Aas 2.00% Maximum 


Total Mileage 
Rental 
U.Ry -Co.Owned 





1,960,787 










Castle Gate 





To 
Black Hawk 1,668,378 





Provo 


- fo 
Black Hawk $6,142,482 $564,064 $6,706,546 
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Denver, May 21, 1915. 


Mr. Gwyn: | 3 ; 3 | = 


pete =eane your letter of May the 17th, on the guestion 


of the Utah Railw "Oy Company! 5 officials refusing to accept bill 


for the installation of certain telephones which it was necessary 


to place in order to answer our requirements © on their line: File 


on that subject, which accompanicd your letter, is herewith re- 


lust say that I do not see how the officialsof that Company 


can, with anything like subebanitas. ppt T ‘refuge to accept our | 


bill for this betterment. In this Vice President Brown concurs, 


and believes that it is very advis sable and necessary for you be 














Denver, Colorado, May 17, 1915. 


: \ 













Mr. J. Russell, 
Asst. to Vice President, 

Denver, Colorado. 
Dear Sir: 

Attached hereunto are papers relating to the 
refusal of Utah Railway Company to permit charging to Bet- 
terments cost of telephone material installed at Healy, 
Wild Cat aie Gordon Creek, on the recently constructed 
line between Utah Junction and Black Hawk. 

Kindly ‘advise me if you desire me to press this 
matter with the officers of the Utah Railway soupatve 






Yours truly, 


JGG/W. 








ge ata. elt 
CVA 
Denver, June 4, 1915, ais 
Mr, J, Russell: 


Your memo June 2 re Castle Val Ley & Southern Utah, 
There is no understanding between Mr, Sharp and myself, except 
that I proposed to let him handle business over lines leased 
by us for a short time without cost, I cannot figure how we 


ean continue this arrangement for any length of time, 


E. L. Brown, 


| Sf 4 Denver, dune 2, 1915. 
Mr. Brown: a : 


On the question of terms that should be embodied in 
the epeuiat contract with the Castle Valley and Southern Utah 
Railway Company, to enable them to work their movements through 
our various yard and trackage plants, I am wectice below wire 
of June lst from Gen. Supt. Apperson: 

"your wire. Southern Utah lost $1, 720. 00, Wovenber lst 
to April lst, in operation alone, “exclusive of taxes or interest 
on investment. Carpenter endeavoring to arrange matter so that 


operation could be cheapened and relieve us of responsibility. 


Does not wish to use our agency at Price, Hiawatha or Mohrland. 


Will use his own round house and shop facilities at Mohriland. 
Z : os : ‘ 
Desires to use our track between east Hiawatha and Mohrland same 


as under present condition and arrangement but cannot afford to 


pay interest on cost of property. Owing to Sharp's illness and — 


his arrangement between aisbeit and Mr. Brown, this arrangement 
only a temporary one, to recaoe orice expense. Carpenter 
does not wish to enter into other feature on account of under- 
standing Mr. Brown and Sharp have had." 
3 wish you would please let me have the benefit of 


your advice as to what reply you wish me to make to the Apperson 


wire. : 


aN = 
Tt DENVER AND RIO- GRANDE RAILROA 
: Alls raitroad ‘Messages must be written in ink on these blanks and those for ‘parties on trains (except trainmen) enclosed i in Heals ot ti 
: ail receiving time, initials of sending and receiving operator, and the name or signal of r ‘receiving office, must be entered i in proper spaces by operator: 1 eve 


—— (" Operators, AFTER eeanernl 
“TELEGRAM 
To avoid error in transmission, mon 


grams which appear unnecessarily lo 
Time Filed _-__ Hi. | i { i must be expressed both by words and f 















[NUMBER SENT TO SENDER RECEIVER TIME ¢ SENT 








could have been sent by train mail w 
judice to the Company’s interests, are 
mail same to Superintendent of Telegr: 


NUMBER REC: D FROM SENDER RECEIVER TIME RECEIVED 

















Denver June 1 , 1915, 
A B Appersom........Salt Lake. 


Your joint cipher date. If Carpenter will end his operation 
at Hiawatha matter can be readily arranged. If he wishes to 
continue operation between Hiawatha and Mohrland he will have to 


pay us interest on trackage and his proportion of maintenance on 









“have to pay us arbitrary 






wheelage basis. In either case 
sum to be agreed upon for stati sexyvice at Price and Hiawatha 
and at Mohrland if he goes inté that point. Talk matter over 
with Carpenter and see just Ayheye he wants to stop his operation, 
have blue prints prepared Showing our trackage he desires to use 
and we will give you estimated cost which we have just received 
from the Utah Railway which he will have to pay interest. We 
dont want to cause hi hardship neither do we want to assume 
passenger service on/our/iine from Panther Junction to these coal 


mines, You may handle men as called for by their contracts, — 


Jd Russell 


Copy to Mr. Brown * 
Mr. Murphy. 





| ee Fee ee eo PW 
THE DENVER AND RIO GRANDE RAILROAD COMPANY 


TIME FILED: 
Salt Lake June 1 1915 


J Russell 
ER Murphy......Denver. 


Carpenter would like to have N A Williams take over and 
operate Southern Utah Ry. effective June 6, All charges and 
accounts are to be kept by Southern Utah operating company except 
those that we make for rent facility and joint service, Assume 
we better issue discharge check to men now carried on eae rei. 
Please advise, A-4, 


A B Apperson 





ME FILED: $$ VIA WEST.PAC. WIRE 


; 


Aoi te @ 


“A Deave March i6, i915. 
E L Brown, “Me 
San Francisco "6, 
so 


Cost of hanling freight over new line mizfes to Panthor Junction cirect, 
January this year thirteen cents per a ton; distance frou Mohrland 
twenty-five and eight-tenths miles. out between same points over old 
line via Price January lact year thyrty-twa cents per net ton, distance — 
thirty ond four-tenths miles. As Aid line wes not operated for frei; ght 


this year we have no cost figurey, but if it had been operated cost. 


would be approximately same as Mst year. otal expense old line, 

Mines to Price, January last yéar, freight and passenger operotion, 
sixteen thousand, six hundrey el; cht dollars. January this year for 
passenger operation aione nine hundred eight dollars, excluding fuel 
which is furnished st the mines. Does this cover information you desire. 


ER Murphy 











Sa At Salt Lake, January 15, 1915, se 
Mr. Gwyn: © | 

Reference your letter of January 12th, on the question of 
material as covercd in the herewith file, or that on hand in the 
‘gupply of the Utah Railway Company at the time we took that property — 
over: If you, have not arranged to have such a cheek made as will 
Clearly demonstrate that we received. the material set forth on the 
list in question, suggest that you follow up request i nade on Gene 
Supte Apperson to have such safe-cuarding move made, and see that 
it is covered in such a manner as to leave no room for criticism. 





Hii 





Mr. J. Russell, 
Asst. to Vice President, 
Denver, Colorado. 
Dear Sir: 
| Chief Engineer Ashton has furnished me with the 


attached list of material left over after the construction 


‘of his line between Utah Railway Junction and Mohriland. 


He states this material has all been charged 
into the original construction, and asks if = wish to 
have. our Sevckaeinc Agent's department take it into his — 
account and give — eredit, based on depreciated value, 
to the construction account. 

A large part of this material, such as rails 
end frogs of a section different from our own, will be 
hereafter required for replacements on that Line. 

The timber being of standard dimensions, if in 
good condition, could be taken into our stock, as could 
also the bridge hardware. In addition there are a lot of 
miscellaneous tools and appliances, which an inspection will 
probably demonstrate to be worn out and of no =o 

Will be glad to hate: vox advise me of your 


wishes. 
Yours truly, 


= Jae. Chief Engineer. 


Mr. E. L. Brown, 


Vice President, ; 





Denver, Colorado. 
Dear Sir: : 

General Superintendent Avperyfon has been notified 
thet Mr. 0. J. Egleston will act g$ Chief Engineer of the 
Utah Reilway in future, instead of Mr. wm. Ashton. Mr. 
Egleston is Assistant Enginéer of the United States Smelt- 
ing, Refining and Minin Company. | 


Yours truly, 


ief Engineer 


sec /w 
Cc 
JRussell. 


Denver, Colo., May 8, 1915, 


Dear Mr. Bradley: 

This letter will introduce to you Mr. A, 0. Ridgway, 
Assistant Chief Zngineer of this Company, and ur. B, R, Dicken- 
son, a rppresentative of our Accounting Department, who have 
been seleeted to check the cost prices of the Utah Railway, in 
accordance with contract. 


Any assistance you may render to expedite their work 


will be greatly appreciated. 


With kindest regards, 
: Yours very truly, 


(Signea) &. L. Brown 


Mr. Wm, i. ing 
President, Utah Railway, 
Salt Lake City. . 











Ne ; aS An 
; At Salt Lake city, Decenber 18, 1914, | 
a : 2 
Dear Mr, Brotiey: 
-‘Replying % your letter December 7, and returning herewt h. . 
all correspondence eoncerning bills los. 10997, “11760 ant 13158, : | 
Utah Railway, for pervice perforned on Spring Canyon Branch, I ‘ber = = 
to advise the $8.00 ete per hour for engine and erew is the rete o : : 4 
y well established over the country and is one we have been charging : 
: for some two years and, as a matter of fact, covers nothing nore 2 - 
= : than actual expenses. ; oe : 
ee pet poe. see - Shis is. the rate we. eharge. other comonies, butlaing etd” oi —. 
ets reads, as well as construction companies, » ond cannot well mike o 2 
change in this case, Were th charges: reversed I should be glad 2 
to approve a bill of this character. = a. ae ee 3 = ; 
CC OE ms, | ; ae 
2 
= - 
: a z : 
i ed ‘Bradley ae ey Se . 
. . President Deeb’ Radway eg Jere 
: 405 Pelt Blac. : ae. lake City. gts 
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Form 90 


Utah Railway Company 
4, OG BI6-I FELT BUILDING 


Salt Lake Gity, Utah 


December lith, 1914, 


E. L. Brown, Vice-President, 
Denver & Rio Grande R. R. Co., 
nver, COl0.. 

Dear Mr, Brown:= 

I hand you herewith Mr. Apperson's letter to me of 
Decenber 4th and the enclosures attached thereto, relating to bills 
10997, 11760 and 13136 against my Company for service performed on 
Spring Canyon Brancn, and also Mr. Ashton's letter to me of De- 
cenber 10th. 

You will remember the statement you made to Mr. Sharp, Mr. 
Ashton and myself with reference to cheapening the cost of the 
construction as mich as possible for the reason that any unnecessary 
additions to the cost would add to the amount that your company 
would have to pay interest on. Mr. Ashton's sole and only aim is 
to get a fair charge for the engine service. He takes issue with 
Mr. Apperson on the point that he was informed as to what your com- 
pany would charge per hour for the engine service. The charge 
made against the Utah Construction Co. as an independent contractor 
would hardly be the measure of what should be charged to my Company. 
While Mr. Apperson may be right in saying that the Integstate com- 
merce rules do not apply to this particular charge for engine ser- 


vice ‘. (and I do not pretend to pass on this point), yet Mr. Ashton 





EB. L.B.-~2 


takes the position that to ascertain what would be a fair charge 
it is proper to refer to Interstate Comuerce rules to see what they 
provide for simiiar charges. 

I am sorry to trouble you about this matter, but wisn, if 
possible, you would sugrest some sort of an adjustment that would 
seem to be proper. 

very truly, 


B/C 
ae President. 


Denyer, Nov. 20th, 1914. 






Mr. J. Russell, 


Assistant to Vice President. 





wire date. Understand copper wire Utah 






~« All concrete work, cinder pit at engine 
house completed. Take possibly three weeks to 
complete balance of it. Freight and passenger depot 


o » ©) Black Hawk Not yet started. Think this gaing to 
ar ‘ye si A us to do." 


/\ t\ uy W. S. Martin 





i \ 
/ 
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ve 


AM 


a 
(g 
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Denver, Novembev 19, 1914. 
Mr. Martin: ; 
- What do you hear from the work of constructing facilities 
on the Utah Railway, this, in a wire, round house and other necessary 
structure, way? | 


de Russelle 


/ 
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THE VER’AND RIO GRANDE RAILROAD COMPANY, y 


e written in ink on these blanks and those fer parties on trains (except trainmen) enclosed in sealed 
ending and receiving time, initials of sending and receiving operator, and the name or signal of receiving 


oper spaces by operators in-every instance. - 

ga Operators, AFTER transmitting 
telegrams which appear unnecessarily 
long, or that could have been sent by 
train mail without prejudice to the 
Company’s interests, are required to 
me —____-—_—__—_| mail same to Superintendent of Tele- 
NUMBER | Rec’p From SENDER RECEIVER | TIME RECEIVED graph. 


To avoid error in transmission, money 
amounts must be expressed both by 
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NUMBER | SENT TO SENDER RECEIVER TIME SENT 





words and figures. 





Salt Lake, Nov. 19th, 1914. 
J.GeG- 
J.M.W. - Denver. 

A+B. Ashton advises finished stringing copper wire yesterday 
for telephone circuit Utah Railway, and his understanding D&RG will 
connect up and install instruments. We have telegraph instrument 
out in on iron wire at Black Hawk. D-182. 


As Be As 
648 Pelle 
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THEO. N. a PRESIDENT 
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SEND the following Telegram, subject to the terms ? 
on back hereof, which are hereby agreed to HOU XRX St Louis det ‘21 1914 °° 
# 5 so uU &s phe 


{ 
{ 


WG Sharp 
‘President US Smelting & Re: “ining CO 
Newhouse Build ine Salt lake Utah 


\ 


Afraid will not get away from here. be fore sometime next 
week ir Russell ‘be in Salt Lake tomorrow or next day and 
he or Apperson can take you donw over line I will get the re 


s00n 588 possible 


Salt Lake November 3 1914 


Bh Brown....<..ot.. LOUIS 


Unable to get authentic information cost of Panther- 
Black Hawk Line, Mr, Sharp will go to mines Thursday with 
Ashton and will get informaton without letting him know we 


want it, Will advise later, 


A B Apperson 








New York, October 9, 1914 


Me. We Be Boeehey. 
Pregidunt, Uteh ema | 
Pelt Building, t Lake City, Utah. 





abs Sir: 

After a conference yesterdsy with Mr. Bond 
and efter we had in the meantime seen Mr. Brown, lit. 
Bond prepared the enclosed memorandum as to steps to 
be taken in regard to the Uteh Railway, the Cestle Val- 
ley Railway end the cut-off eonnestion betweon the Mohr- 
Lena Mine ond the Uteh Railway. | 

‘he idea is to turn the road over end fix up 

any details afterwards. The Ded ReGs does not desire to 
be technical mor do wee ill you pleese turn. the re we 
gies tin Miu with ire Bénd's senetenteet Tapes ee 
be out later this month come time end and will teke up 
with the Dee ReG. ond others any unfinished questions. 

I telegraphed you today as follows: 

"Ask Ashton end wire me eerliest dey 
set ee cia at bb aeeknlenh Areeiee 


ments about unfinished work cam be agreed on 
later Answer todsy fortytwo Broadway, SewYork." 





Yours very truly 














MEMORANDUM AS TO STEPS T0 BE TAKEN IN REGARD TO THE 
UTAH RAILWAY, THE CASTLE VALLEY RAILWAY, AND THE CUT-OFF 


CONNECTION BETWEEN THE MOHRLAND MINE AND THE UTAH RAILWAY. 


(1) So soon as the engineers agree that the Utah 
Railway line to Castle Gate is ready for operation, turn that 
line over to the D.& R.G. for operation under the SELOOURD s 
ineLuding in the linés ‘so turned over the connection vetwéen a : 
the Utah Railway and the Mohrland Mine, without waiting for 
any further agreement between the Utah Railway and the Castle 
Valley Coal Company. Mr. Brown expressed his willingness to 
take possession of this road for operation, subject to the 
understanding that he and Mr. Sharp agree as to additional 
work to be done for full completion of the line. 

(2) Contemporaneously with the turning over of the 
Utah Railway to the D.& R.G., the D.& R.G. will notify the 


Castle Valley Railway Company and the Southern me Batley 


an ty = tage 


~ Géiipany that the “operating | agreement with those two genes 


under which the D.& K.G. Company operates the line from Price, ti 
is terminated as in the agreement provided, and the obligation 


y 
of the D.& R.G. to pay interest on the agreed valuations of &. 
the line from Price ends accordingly; but that to avoid in- 
convenience to the public in case the Castle Valley Railway 
Company and the Southern Utah Railway Company are not ready 

to take over and operate the road, the D. & R.G. will continue 
to operate the passenger, mail and express business or business 
other than the coal business over that line, until those com 


ae ——— : 


panies can arrange to take over the operation or until further “Sn 


notice from the D.& R.G. Mirs~Bond thinks that the best =o eat 


course for ir. Brown is to notify his people to cancel the 


coal tariffs by the Price Line but not cancel other tariffs 











| ow York City, Hovenber Sih, 18te 


we | 
Doar its Bush :- : ee a. 
ae I beg to ingorn you thot on Hovenher 1st we took a et 
. ever for operation Utah Railway Company's ine between Fanther 
Junction (a point about two miles West of Helper, Utah) and — 
coal mines at Black Hawk = liorhlond and Hiawatha, a] situated = 
in Gaxbon County, Uteh, and comp 25 miles of min line 
ent 6 miles of branch lino, all of is covered in coutaaet 








ompty movement with « 
the use of the 4 and 5 7 
of the Castle Vi i; Southern Utah Rys; eleo vecuers distance 
of hanl on both 1 oupties about 8 miles. | 
More favorable grades and methods of operation will 
result in a saving of $75,000, per annua based on last year's 


FORNALO» 


Under contract the Castle Valley & Southern Utah Radlways 
revert to their owners and we understand they will operate passenge 
service betwoen Black Hawk and Price, which should bo agreeable to 
us for the reason that we will aveid operating passengor service at 
& Lows. 


Very truly, 
Viee President 


te 





Form 4597 414 PS 


ech — BE BRIEF 





B.1.5rown, 
Ss? .LOULS. 





Utah for twelve montns “Wy gust 3lat ets one cent decimal nineteen 


Your wire date. Average 09% et ton mile on caatle Valley and Soutaen 
Fifty five. . 


9 \, oReMurphy. A 4 y aes he 


1 Pies 
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TELEGRAM — BE BRIEF 





F 1001 AY 17 Deo HK »® 


Denver 10-87-14 


-E L Brown, 


St.Louis, 
ee ere your message. Coal tonnage from Castle Gate during 1913 
fiscal year 257142 tons, calendar 300003 tons. 


4-14 PS 





AS Hughes, 1i18 AV 


PS 


4-14) 
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Denver, Colorado, October 31, 1914. 


Mr. H.L. Brown, 
Vice-President. 


Dear Sir:= | 

In compliance with your verbal request while in 
St. Louis, I am enclosing statement showing the interest payments for 
one month and per annum on the valuation of new lines constructed and 
_ owned by the Utah Railway Company. 


Yours truly, 


Auditor of Disbursements. 


a 





THE DENVER AND RIO GRANDE RAILROAD COMP ANY 





PAYMENTS TO BE MADE ON ACCOUNT OF INTEREST, COVERING VALUATION 
OF NEW LINES OWNED BY THE UTAH RAILWAY COMPANY. 





Per Month Per Annum 


* Castle Velley Reilroed Co. 
Interest at 6% per snnum on a valuation y 
en SS ik a gn a a $ 1,990.28 $23,883.38 


* Southern Utah Reilroad Co. 
Interest at 6% per annum on a valuation 
a ea ee ee 903.88 10,846.61 


Utah Railway Co. 
Interest at 6% per annum on a valuation 
of $725,000.00: 
Thistle-Provo Line in Utah e e ae ° e e e 3,625.00 43 ,500,00 


Estimated cost of new line from Castle Gate 
to Bleck Hawk - 228 miles. 
Interest at 6% per annum on an 
estimated value of $1,728,000.00 ..... 8,640.00 103,680.00 


fotal Interest ..... 15,159.16 161,909.99 


bed 


(*) Interest on these lines is to cease about 
November 1, 1914, or as soon as the 
Castle Gate to Black Hawk line has been 
completed. 


rr. 


Salt Lake Nov 1 1914 
E L Brown,.....5t Louis 
| Your wire. Maximum grades; 
Price to Miller Creek 2-1/2% 


Miller Creek to Franklin o% 
Franklin to Hiawatha or Blk Hawk 4- “1/24 


There is adverse of 2% four miles south of Price, These via old — 


line, 

Your wire reads between Black Hawk and Price, Thought 
possibly you meant Black Hawk and panther, which is maximum of 2% 
with small adverse against the loads westbound over .2% for short 


distance in two places, 





Ais: bO HK CD, 


Salt Lake 11/1 /ie 


pm gt. L- 


one nal viccont. Milier’ Creek to. Franklin three ieniane suukaie t 
Hiawatha or iho apiiagie oe and one half instanter, There is agior: of 


iukes iNfiee. wendy befoul seapnerd and gibpeccd tums ooaeibiy. pro 


ecapherd and panther whieh is maximun of two instanter with snall > 
as ov Jer isan the loads west bound over two tenths of one pereant for 
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1220 AM 12 UC HK CD, 
Salt Lake 11 fi /i4e 





EL Brown : r 
Sh. Leones ! 
{ US ees 
Mr Shar sh “has aa to me that it wonid be agrecabie to him for Paiatrstine 
Mfg a 76g Ay te: its ak 
Sy allire and é1i sneh work as aimtres naderdey and do suech ot the 
By as reeommended and eharge to brea account, will aseertain SS tn 


/ 
of fetioeks and advise you later, A-54, 


A Bea, 
1240 P op 





L Brown.....++ 


overed Utah By. ea Visited Black ee 


na Hiawatha, Found condition very satisfact pOry. 


t 
is 


Gordon Greek | tank today. ' Brack with 3 ception one 


7 5 eS 
; gre 


in good surface, Mr. Sharp enjoyed, 


a Rus sell 
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11:55 am 35 DCR. 


“ 
ey 


E.L.Brown, 4 Z PS 
Ne iV a 
; ) \ ll A 
ST. LOULS. i t ee 
Had conference with Monomane ———s and he expects be able go 
(¥ jeri 


over se eder mahone or Lor aynco te. xy past accompany, ont, yhoo 


f wl ae oh 
as per your wire. ‘te ‘m 18” tant fetiock uirhcates bout millet. 
: J.Russell. 


1:27 pm 


me fs ; ae aca aa es 
oe es 3 3 Form 4597 i Fey : “add PS 
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St Louis October 21°1914 
) 3 Ruesell..........:..Salt Lake, 
} 
MéxSharp will reach Salt Lake tomorrow and may want to 


\ 





go down over his line Wish you would accompany him and show 


him what is necessary to be done to complete road 





tees 


_ Form 4597 : eee EA eee! Si ere 
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_ ‘DECTPHERED. 7 | a \ 








Grand Junction, Odt. 20th, 1914. 


E. tL. Brown, f 
St. Louis, Mo. fr 


F 
# 









Appersoy advises, "Unable get anything definite from Utah Railways 
that could safely go over their Aracks the 18th.- They have several 
gangs picking up track, ditchim and working on bridge. Could not get 
gay ghia defini te that cribbi over tramway tracks east end Black Hawk 
xéC. Best could ggt was they thought everything all right 
but wanted something positiye before starting. Matter was not pushed 
by wire acc ount following t instruetions to keep movement quiet. 
Have surplus of empties at/Price to bw worked up the hill. 


J. Russell, 
: 12:13 am. 





TELEGRAM 


St Louis October 31 1914 


A B BOPOTHON 6 ca ck cscs Okt Lake 


Mir Sharp 
Your wire to Gwyn. Monomane understands of course 


that my message was based on our conversation concerning 
condition Utah Ry. 
breakfast gseceder mahone and the various mtters you mentioned 


tal 
in telegram to Gwyn are to be carried out on bied account, Wish 


you would see nig and make sure, Can you give me any idea 

exact new line Mr, Sharp 
of chiliad Scotia of grace feltooke without letting monomane 
know skin must be thrashed 


eyelet I am atwixting as this ks matter ginseng paint out later, 


E L Brown 


‘scour! 

roll ated 
IRON 

MOUNTAIN 


: deren says to owyn ‘in reply to query as te soc 
conditions iy OU ven RY. 


breakfast on seceder mahone he will need about four gangs of 


“10 men each to pick up low spots. Wish YouN ‘you would got 
_ statement from Apperson and: take care of matter: 
best oe a ; os i 


EL Brom 








a : i 
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‘ 














“8t Louis Oct 31 1914 


A&B Apperson....«.s.,.5alt: Lake 
se frais" grades . > price 
What are the congealed between black haw and rubywood - , 





in both directions 
; : 


EE L Brown 














Salt Lake October 31 1914 
IG Gwyn... 0c. St ens 





Utah Ry. is farily good surface and line, Yard at, Black 


Hawk not yet completed. Water tank started, Gordon Creek 
water tank completed. Roundhouse pit at Black Hawk dug, No 
spark deflectors in tunnels. Many other small items which we 
checked up not yet started. ur Sharp advised me other day that 
Agiben aid not think should have deflectors but that he would agree 


? 


to let us put them in. Copper telephone Line ‘not be ceinple sed 


for 30 days or more, Wire not yer here. Gan start. operation 
tomorrow without any trouble. Will need about four gangs of 10 


ee) 





TELEGRAM — BE BRIEF 
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2 
men each for the next 30 days, pick up low spots which should 
not come out of our maintenance allowance for Utah Lines, A-b2, 


A B Apperson 




















BELVIDERE BROOKS, VICE-PRESIDENT 


NEWCOMB CARLTON, PRESIDENT 


GEORGE W. E. ATKINS, VICE-PRESIDENT 








RECEIVED AT Commercial Building, 514 Olive St., St. Louis, Mo. “cPex° —m 
; P GF 





1590M BB 32 MES 7 egies as 
ice z jf g 7 <> -, see 
yf > Le: = or 


} “7 € ky 
SALTLAKE UTAH OCT 31 1914 k 
Eo BROWN 
° went ppooT f htt > ID A 4 OOo 41D Ox ‘ aT ow . 
VICE PREST O,AND RG RR. CO MISSOURI PAC RY HEADQUARTERS 
STLOUIS i J 
a. wl IWrore ort t ' 4 ies at al Py r a a 4 : 
YOUR WESTERN UNION THIRTIETH AND YOUR TELEGRAM CARE APPERSON THIRTY 
‘ aes Sy i ¥i PUNE Ce f ew AS? I 
FIRST RECEIVEQ AND APPRECIAT GED START EAST BY 
> i u Buk 


Sad eet : “AO eine PTs r1 Orr waATIC sapere “Af 
FENTH. PLEASE KEEP ME. ADVISED YOUR MOVENEN 


POINT 





Bae ait oe eorm 4597 ie 
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cei: 4. * 4 24 i | % 
ee St Louis Oct Sl 1914 ~ 
7 " * ns tee 3 \ 
J RUSSOLI . ics oes e DONVER cad 


: oy Mr, Sharp take over operation 5a 
See my telecram te monomane rrange. G0 oral hotbed. hermit es 
1 new lines eo ® N Clark. cancellation ‘ie Oey 
grace fetlocks and have sensation write notice mame biear of ra 
agreement PVal Ley 1 an Utah ‘Railway 


Vv 











e 
Perse e, | 2 a aa ai caren f 
.> allude castl@ pickle and nameleso seceder mahon eS, 
a ‘ 
/ : + 
‘ ' My, YT Rr 
. ” 3 r wis 
te da Own 
K ° she 
: ; 
} t 
€ a é 
t 
~ < ¢ 
{ 
‘ 





peligit at Hike te aS 
Oe eat 
e 


; . pena 4597 


F / Missouri 





a) TELEGRAM 


MOUNTAIN / 











914 
ive to J Russe ell Denver és es 
Pe ow Gy BRAT DY ss cen Care, AnD: appor Shy. cecanDGLt Lake, Gate 
Bees eo We will operation Uteh RY. 
a ; Pomona hake: Natobee hotbed naweiter hermit seceder mahone and 
‘Line ‘ November ist . 
retlock blackhewk and: max mohrland tarantula tiara althous en 


facilities are not: completed ; passenger service over i 
fous artly yet bran and will arraneé impoison moloc) hotbed 


3 Vailey Southe ern Radiwage price 








eastle pickle and nameleso seceder mahone between rubyweod coy 


i f masa etn Be ; ag operation : decided 
cee sere: 9 by gnkiches pecan x gallinago terms of hermit to be butlerare 
falerian Cony to Russell Denver, 


7 To os om Sera 
& 4d DOWN 


ee a Oe ” 
Scene manone recomme si take mane 10 ode as -/-_ —— 


bonis completed whieh should be within few days. 


set x t p 


ane 


‘J.Russell. 











3 have been made for seceder mahone to bishov castle 


Lock, blackhavk to Mohvland and for nameleso seceder mahogany 






li castle pickic mahogany. Seceder mahone oan turn monrland 
fei: ~ Dake nat 2 : 


2; 






ver Nov l-st for shipments from varr yaup yankee yean yarn 


r 





1 yak via vanthor. Hove you can agree with us on tarantuls 










6 decision respesting this date until you get out here, 
id water tank at Gordon creek finished and engines sumtree- 


water there. In meantime will avoreciate if You can continue ee 





C Old fetlock via ruby wood temporarily for impoisen, chuck 
> terms to bo fixed betweem us when you get here. Have | 


see Brag SY AG CORES With omen PALO OS TC MTB eI ic 





\ 


~ W.G-Sharyp$é.. 214 py. me 


a ; Arrangements have been made for Utah Railway to buy Castle. 


Valley Line, Black Hawk to Mohrland, and for Southern Utah R. R, 


to buy old Castle Valley R. R, Utah Railway can turn Mohriland 


‘Branch over November 1 for shipments from Mohrland via Panther, 
Hope you can agree with us on November 1 as date to take over Utah 


‘Railway, Black Hawk to Panther ana branches at mines under Denver 





eg ~ agreement, but if you wish we earl postpone decision respecting this 
- date until you get out here, Understand water tank at Gordon Creek 
finished ana engines now taking water there, In meantime, will 
appreciate if you can continue operationg of old line via Price 
_ temporarily for passenger, express, etc, under terms to be fixed 


between us when you get here, Have Apperson see Bradley to 
confirm, | 3 








en 





; aa Form ‘4597 aie 
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St Louis Oet. 30 1914 : i ers 


\ 
~ ’ « 


AB APVCTIONS 5 4 00h sw new COLE 


ct 
4 
aa 
ee) 
a 


. 








irs py f. Mam + ey Sona 4 Ware sated 6s : ene ¥ + i 
See Mr Sharns wire date .How do packet Tinical on new meee 


hink about orange fetlock hotbed as "7 i 


‘ 4 agar dn gy 7 dies “ne 5 ' k ‘ 
of tarantula tiars sf : ie 


ERR J @ Gwyx 





Mor, 








450pm. 76. DC. SM. : 
| Glenwood 
ELL. ?rowm, 

_ StLouis. 


Ying 


Be ae lacaoat two weeks before 


ae full ESL | 7, Matter of Serplmnine. Sor 


7 issuing proper Abt 4n accordance-—-bronz 


cared for. 


TELEGRAM oe aps ‘BRIER 


eon. 4507 a 


} 





Oct 28-24 


AF, oa 


A é MD 
seeeteré Oe plant in Sedat to see 
wv woteei lad phe. 


J.Russell. cop 


05pm, oe : 








d 
{ 
a 
1 


_brons ne orbits relative to baie - 


“Oct 28 1914 — 


ee ( oi 


you deci sed just wher you will commence full hefmit 
= es° eae eg | 


maifone from ilkthereuphony to ashtlo and do you 
ee a ee 
understand that until pointer missive monomane pomona continue — 
fay iipson on old hissy without ine ldeethe any martyr 
@ nf overlook necessity for isgiuing proper notice in accordan i. 
with Seis af earl 4 Lateae on Bal, pick. of and Het aa : 


i 
e 


* 





nes : Form 4597 ie oe Ps 
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- 5:30 pm 85 DC.OR, 
SALIDA OCT. 19,1914, /° 





B.L.3rowm, 
ST.LOULS, 


‘Sorry Cbs tful Atéhée commence das 


ance your instructions. — assign 








(/fAh EN te 
a a am Alien in accord~ oo 


7? 0 f) (3 
PLAY Aa maka empties fully 


i ee ft Fo try tit . ee: o 
supplied and PAU elenter. ‘people gét in pasion their “broke 1 Berv= ae 
ae I a7 vale far, Re 
ae fo nidgnd Occ, Bow in 2AKE6 Meek” °” 


J.Russel 1, 





8:21 pe 


Form 4597 : BP yes Bee recuse! 
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St louis Oct 19 1914 RUSH 


ey 


Russell,,..6...+0n line D&kG . 

Very sorry my instructions ‘poDps carried out concerning 
hermit othe qd seceder mahone | want full explanation as to 
why epitome cateran 


Koi Brown 


SS. 


4} : 2 . te F rj Se 
ni Be . F ‘ ye By é irr ie tee gies! i 
: Se Form 4597 ; Td ap 414 PS 














oe 
Pueblo Qot 18, 14 





E LBrown 


StLouis boa 
AO f ees 
Seductful wires account large supply mtys at mines will ah run perephrass 


Cr a fo a. 
mtys oFvoa ghcskar iabene until tomorrow cannot handle Eee cha 
a Ofetats Be 


2 gist tea ofthe > CB, 
to Solosy account . Have instructed seductful- that idles hermit 
QMO. 


Oven 2 C/tad # “yg th 
EAMES 6 nha must commence pang in ie without 





e hetbed Seceder m 


ve 


Patil 
ei trine 


e 


J Russell 


6am, 


Form 4597 





st Louis Oct 18 1914 

J Russell,.......Donver 
Did you conmence hermit seceder mah ne ang 

para shrase @14 you mica 


ry Tr DA 
4» da DOWD 


how 


4.14 PS 
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At St. Louis, Mo., October 18, 1914, 


In orser to avoid legal complications that might arise 


_degixve on the part of one of the Directorn who is a larce 


éual stockholder, in the Consolidated Fuel Company (now known 


of the Sharp mines), also e large stockholder in the Castle 

and Southern Utah Railways, who seems to. be anxious to turn 
the Castle Valleys and Southern Utah Railways to an electric 

mown as the Salt Lake & Utah Railway, in which he is interest 
sonmence. operation in @ small way to-day, Sunday, october 

the Utah Railway from the connection at Panther Junction to the 


a to commence full operation of the Utah ia Line, 
ics: is to reach Salt Lake sometime this rte pei 


“ ae Direetor mentioned above, 
Yours truly, 
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ee Oe ee a ee ee ie a5.> "= eee ee Se ae te cea for ie -  ee e 
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THE WESTERN UNION TELEGRAPH COMPANY — 


25,000 OFFICES IN AMERICA. CABLE SERVICE TO ALL THE WORLD 














, THEO. N. VAIL, PRESIDENT BELVIDERE BROOKS, GENERAL MANAGER 
RECEIVER'S No. TIME FILED | CHECK 
| | DE 6583 : 
SEN D the following message subject to the fanine. } 
on back hereof, which are hereby agreed to ‘ ‘ 
To lew York City, Oct. 15, 1914. 


We G. Sharps, 
55 Congress Street, 
Boston, Masse 
We will commence operation as per our conversation last 
night on Sunday. Tariffs will not go into effect until 
Wednesday. We may have to hold coal up but operation is 


strictly in line with our talk last night. 


E.L.Brown 


B@ READ THE NOTICE AND AGREEMENT ON BACK “a 





GEORGE W. E. ATKINS, VICE-PRESIDENT NEWCOMB CARLTON, PRESIDENT BELVIDERE BROOKS, VICE-PRESIDENT 














DELIVERED FROM Z 


6 DEY Sn py- 


BN BOSTON MASS OCT 15 1914 


RECEIVED AT 24 WALKER STREET, NEW YORK CITY 


S7BN Yé 20 MIS 


-E L BROWN - 657 ‘ s 
VICE PREST DENVER AND RIO GRANDE RR 165 BWAY NEWYORK 
TELEGRAM RECEIVED DO YOU MEAN TARIFFS GO INTO EFFECT WEDNESDAY 
TWENTY FIRST AND THAT YOU WILL COMMENCE OPERATION SUNDAY EIGHTEENTH 
W G SHARP 
1255PM 


2 THE WESTERN UNION TELEGRAPH COMPANY 


INCORPORATED 














25,000 OFFICES IN AMERICA. CABLE SERVICE TO ALL THE WORLD 
THEO. N. VAIL, PRESIDENT BELVIDERE BROOKS, GENERAL MANAGER 
RECEIVER’S No. TIME FILED | CHECK ; 
| DH 6583 
SEN D the following message subject to the terms t 
d on back hereof, which are hereby agreed to 
To New York Oct 15 1914 


J Russell 
Dand RGRR 
Denver Colo 
Spinto Lurds 
Commence hermit 3° moopake 
Lk & day, 
ffect until Synonh stuff ean be held 


f Lady. will not go into 


ple 
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‘THE WESTERN UNION TELEGRAPH COMPANY | 


oS 25,000 OFFICES IN peti cas CABLE SERVICE TO ALL THE WORLD 
THEO. N. VAIL, PRESIDENT BELVIDERE BROOKS, GENERAL MANAGER 








RECEIVER'S No. TIME FILED | CHECK 








SEN D the following message subject to the terms { 
on back hereof, which are hereby agreed to 


EO New York Oct 15 1914 


5 Congress St 
Boston Mass 


Account tariffs which will not co into effect until 
Vvednesday we will commence operation of the Panther. Mohriand 


line Sunday 


Pee 





oa roy Se i { RG AE 
GEORGE W. E. ATKINS, VICE-PRESIDENT NEWCOMB CARLTON, PRESIDENT) |. | %# | BELVIDERE BROOKS, VICE-PRESIDENT 


DELIVERED FROM 
RECEIVED AT 24 WALKER STREET, NEW YORK CITY 
1160 BFA 20 CH NGGHT NIGHT 











DENVER COLO OCT 14 1914 


ri \ 
Vike over Ota FG Sony Me 


car 
= OAT 3OX TOA CI IOADIE 
HADUARRANGED ORAL HOTBED SEVEDER MARUNE oOFN iA PbroyY.. TRAP Rd o- PEOREE 
Z Ly 3 
Gest SAT dO. ; TAT 76 = Viednesday A = = ee cae ee 
OVA or BEROTNG BLAG CKS @ N ORDALIA SMA EAA POGUE OC easy 1s Fa W'S VES 


18 WESTERN UNION ~" 


TELEGRAM 


THEO. N. VAIL, PRESIDENT 














=< 
REECE, 









SEND the following Telegram, subject to the terms 
on back hereof, which are hereby agreed to 


New York October 14 1914 
TO 








Be 
i 
7 ts 
oe Russell 
i 7 re] 
ae Lt * a 
JOT), . 
fan Hi 44 > ee os % o > Vea, “ 1 Shoe . bp 
WiGn oy OT OUs One M i Ate 4 G a ta. P vu 
” ~ ° * - P 
ailinage as well as facliitios wild permit i1L aeree 


ss ‘ of en 16° Fey pt a ai a 4 : 
th monomeano later serie date enridom will commence P1L6ase 


arrence put bird hotbed on new fetlock congeaiing maintaining 
5 2 a soos: Site 7 pig ancien oy ts, power 5 wa 
moloch as sugecoted. in former wire Beka betweon rubyvood anc 
° eee re ee Le ee a pe 4. Pix to - 
gallinago. This is nesessary to balking totem brustle faticate 


eonplications and 


ginsens done madonna 


Wish you would commence operationg Utah Ry Panther to Mines 
as well as facilities will. permit “Will agree wit! 
later on date interest will commence Please arrange eat 
business over on new line gradually maintaining service as gugeest 
in former wire between Price and Mines. This is necessary to avoid 


three cornered legal complications and must be done quietly 


82" READ THE NOTICE AND AGREEMENT ON BACK “a 










3 ; , . oo Ferm 1671 
ae See AM | | | 
ae parce (ei = DE SBE ora 









THEO. N. VAIL, PRESIDENT 


SEND the following Telegram, subject to the terms 
on back hereof, which are hereby agreed to 


New York Oct 18 1914 
49 Pe pete ; 


en 


WG Sharp : 
55 Congress Street 
Boston Mass 


Objections of cur operating department are no roundhouse 
or water facilities no telegraph or telephone wires for intermediate 
communication between Panther Junction and Bk ck Hawk the latter 
very objectionable Will talk over with you tonight Reach me 
MeAlpin Hotel 


84 READ THE NOTICE AND AGREEMENT ON BACK “a 


Se ee ee a te 
= es OIA ac ee eg one == 





GEORGE W. E. ATKINS, VICE-PRESIDENT 


NEWCOMB CARLTON, PRESIDENT 


BELVIDERE BROOKS, VICE-PRESIDENT —__ 


RECEIVED AT 24 WALKER STREET, NEW YORK CITY anal ST WY 











W509CH DGF 31 DH KO Ae : - / 
Q DENVER COLO OCT 13 1914 
—E L BROWN 
682 
VICE Bo ST DAND R G RR 165 rat NEW YORK 


; Ke Vers o/s 11% 
‘GWYNS APPERSONS ALBERS. NO METHOD 






OR pOACHARD corres. No PRESIDIO 
Cominy nieahon~ Lb Pin 
FOR. eae BOWNET IUKTHER BEL AMY ‘HAWK BRANCHES Te eee COAL” Ai tHaRGe- 
No 
SHORTLY ORS TARANTULA TARA ADVISE WISHES AND WILL PROMPTLY ARRANGE FOLLOW 


J RUSSELL 


Gwyn's and Apperson's objections no roetiibusi ng or-water facilities, — 
no wire for intermediate communication Panther— Black Hawk. Completion 
these necessary - promised shortly before November 1. Advise wishes and 
will promptly arrange follow. 


Form 168 





THEO. N. VAIL, PRESIDENT hit cat 








RECEIVED AT 26W. dist St., Bet. Broadway and 5th Ave., New York “s¥Axs < 
129NY SY 49 DH DH DH. 3EXA. 
DENVER COLO OCT 12, VIA NEWYORK NY 
er ee a — NEWYORK. got 
g DER MAHONE Wh Cae O 
come eatt ROA Ea MACE BIBER asirbl (oaisn kF, §05 abe _MALTHA HERM NETIC 
BREAKFAST, GWYN AND APPERSON VERY CLT MAT AL THs, Me FOR MATTER TOURIST ~~ 
TRINKET EARLOOM PER MONTH THAT WILL FOLL Ow {’ HOTBED WORTHY 


CONSIDERATION ALL CLEARLY UNDERSTAND. Ces foNacy CHEF TO 
JeRUSSELL. 
928A 









WESTER} UNION a 
fee ee 


THEO. N. VAIL, PRESIDENT 







RECE\VERS NO. 





SEND the following Telegram, subject to the terms 
“ on back hereof, which are hereby agreed to 


‘New York October 10 1914 » 
J Russell 
Dand RGRR 
Denver, Colo 
Supplementing my wire Utah Railway. This matter 
must be handled without any talk, We want commence use 


new line without letting Price people know freight service 


being handled that way some development s in matter making 
this necessary See that Apperson fully advises all | 
concerned 


RECEN ERS NO. 





THEO. N. VAIL, PRESIDENT 


SEND the following Telegram, subject to the terms 
on back hereof, which are hereby agreed to 


New York Oct 10 1914 
TO 


Ma. 


J Russell 
Dand RGRR ; 
Denver Colo 
Supplementing my wire mgpxx seceder mahone This forensic 
must be handled without any oratorio We want commence philosophy 
grace fetlock primatial letting rubywood people know coffle moloch 
being hendled that way Some developments in matter making this 


necessary See that seductful fully advises all concerned 


E L Brown 










WESTERN l UNION 


THEO. N. VAIL, PRESIDENT 









RECE ERS NO. 








SEND the following Telegram, subject to the terms 
on back hereof, which are hereby agreed to 


TO New York October 10 1914 


e 


5 Hughes 
Dend RGRR 


Denver Colorado 


Se 


Vere 
J 


It wiil be well to keep in merchandise rates via rubywoo 


P tits 


Bain’ te te ng Dey ps ad aes bb sien Aa ae i iain ase be DP. 

for time being Wo are trying to make the nonrnds te from 
() O “AOD LA 

Asmat: A te veniadiinta tab es a ate wna.’ Dale in a domed in 

hesira to grace fotlock without causing any sramerz “ey ‘rout . 


a 


tT ~ ~~ wa & ar * F 
Your action ealoendars Os Ke 


E DL Brown 
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| RECE\“ERS No. 


THEO. N. VAIL, PRESIDENT 


SEND the following Telegram, subject to the terms ' < 
on back hereof, which are hereby agreed to 


TO 


Aa 


A §S Hughes 
Dand RGRR 


Denver Colo 


Continue inpoison malabars to fetlocks via xrubywood 


until further notice We will continue to mr hormmetic this 
fetlock temporarily 


E L Brow 





THEO. N. VAIL, PRESIDENT 








RECEIVED AT 26W. dist St., Bet. Broadway and Sth Ave., New York “ctex° aaa 


127N¥Y ATQ 5@ DH DH 3 EXA ee 


DENVER COLO OCT 8 1914 VIA NEWYORK ¢ 
E L BROWN O'7F83 


MCALPIN HOTEL NYK 


oF. ap Hus & 
FROM GWYN APPERSON REPORT seccoce PONE NOT BE READY PATRIMONY HOTBED 


nde) Cetofge JO Weve phe 


AG CLL / 
UNTIL TOMATO oo OR TIARA TARANTULA But $88, no ASHTON WHO {S&S 


Worhrr7 
f UITE FABGE jSGax TO CONDITION MATTER GRO "CASTLE PIEKLE AND 
Covthe sy I 

NAMELSO 


BE CAREO FOR BRONZTNG ORF TeE- KOJUTACE SECEBER MAHONE~ BE 


ke ted Ww 
Wwreiflen ade rst9 Fal 2 


AO 077 = 
MADE BRONOUN- PEGASUS GWYN AND ASHTON DENTTE LED PRY ORY CHARGEABLE— 





THEO. N. VAIL, PRESIDENT : 








RECEIVED AT 26W. dist St., Bet. Broadway and Sth Ave., New York *se2n° 


83NYDP 27 DH DELY. 6X. 
y DENVER COLO OCT 9 VIA AZ NY OCT 9 -1914 ee 


E. Le BROWN. MACALPIN HOTELe- - 
O74. 


MESSAGE RECD WILL ADVISE WADLEIGH YOU DESIRE RATES TO LINES 
-VIA PRICE CONTINUED UNTIL FURTHER NOTICE WE WILL BE 4 
GOVERNED ACCORDINGLY . 
A. S. HUGHES. 
828P 
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WESTERN UNION 
TELEG 


THEO. N. VAIL, PRESIDENT 






RECEIV “RS NO. 





SEND the following Telegram, subject to the terms 
‘on back hereof, which are hereby agreed to 


_ TO 
New york October 8 1914 


d Russell | : 
Dand RGERR 
Denver, Golo, 
When taking over now Utah Line botween Castle Gate and 


mines arrange to operate round trip with small engine between 


Price and mines for passenger mail and oxpress Have Clark 
prepare notice to Southern Utah and Castle Valley Railways and 
in accordance ‘with contract that we will ston payment of 
interest on date we commence operation of new line giving date 
if possible 


8@S" READ THE NOTICE AND AGREEMENT ON BACK “@a@ 
















RECEN=RS MO. 
a 





= 





= , ws ad a a | Form 1671 . 
SRN UNION 
TIME FIcep = weSERVUNE aS — - pe 
ee : on ee 
: SCRAM 
THEO. N. VAIL, PRESIDENT 


SEND the following Telegram, subject to the terms 
on back hereof, which are hereby agreed to 


TO \ : 
Now York October 8 1914 oe 


e Russell 
DandRGRRE 
Denver Colo 
When evanes over new secoder fotlock between resolved and 
gallinaso arrange to hermetic orison round toekgome trip with 
small chart betwoen rubywood and gallinago for impoison flemish 
and chuek Have sensation prepare notice to nameleso and , 
catle pickle mahone in accordance with contract that we will 
niloscope indrid of earldom on dete we bourn hermit new fetlock 
Siving date if possible Ad Jutage of new fetlock should be 
made on written understanding betwoen sestergent and ashton 
as to priory left undone chargeable to bled adnouns, 


E GL Brow 


82" READ THE NOTICE AND AGREEMENT ON BACK “@8 - 


b eparate will be ertizeny settotaotny. It ; shoula, 


i. Brown: 


Tor his information. — 


FR, 





1e ‘Utah Rettvey between Panther and ‘Bleck Hewk, <absompétslen: Wye 


Chier Engineer Ashton and Mr. pec 8 ae 


ae aitenes ny some of the ‘onts, “pertiontarty vetwean 


+ 


i pte ae Tes, detects ean be reatifio’ ate 


ote men enesged : in » performing ts Seas They will also, surface 


” a i (als 
Ns 
ai 


di ts ; 


wala eat Ay track about seven miles trom Panther is 


only about 8000 foot in | Lene: ‘bat tee Ashton Mietos 14 will be v 


Soe 
aa 


The second 


oes Nearly all the poles | are pineal on the ‘pijaphone line 


oe pent of the wires eeeie, oT wire has een used thus fer a 
‘or » Maskeogen There ere about t a7 miles of wine to steine and 


itor. Locomotives 3 have 
Se 26 Sth i Pe : 
t en netted. “Preparations are alias made to erect 








Eo ge a verds' and ay, is believed is enronte from the North-west. 


‘ * ; \ thy 


Force Lor men is now engaged in constructing foundations for 





Be water tank at Gordon Creek and it is expected that: both ES 
“the tank at Gordon Creek and ‘the ‘one at Black. Hawk will be a 






tr Sap Work. has cas yet been: commenced | on engine house ey 
"cinder pit ae Black Hawk. “Contractors have been over. the é 
‘ground and itr. Ashton will award the contract within the. next 
aed 


dey OT: two. Tio additions! side tracks are yet to be con- 


stractea at Black Hawk; these cannot be. oe ‘until the 








Between Soikiae and Black dann. the total distance . 


oe i 4s ‘about el miles, of which, about nine miles is maximum grade so 


Sel 















of 2h. it is therefore evident that in order to pull a tonnage 
trein from Castle Gate to Black Hawi i, is essential that we | 
“heave the water facilities at Gordon Creek or some other Amber 2 
“mediate point. It is also oxtrenely desirable tat the tele Le — 
~ < phone Line be sompleted. perese we begin operation and the facil- : 
ities for housing engines ‘at Black neve is another feature that 


_ would add to the inconvenience of inmediste operation. ae - a ‘ 


sf 


In. addition to. this. we ‘believe it advieable for peter 5 mee 


Be | ig 


a “considerable expend tare would be ohanget to our ‘natntenanee 


until pe aint: “ fgh eae VE ag Sa eee 

We eiso discussed with Mr. Ashton the, “necessity of 
inetalling spark defhectors in. roofs of ‘two tunnels to protect 
them from fire caused by exhaust from Locomotives and he exnressed 
hinself hace good toward this being done. — ee 

a ore - on “Yours traly, 
| (signee) i Ge cia 
| Chief Saginaues 7 
(signa) A. ‘B. Apperson, — or 


General Suverintendent. 


- (Peteil note) 


Mr. Russell: LS nee ere 2 
-Ist a, [vember about best can Go. to get on new line. 


; We. 8. Ml. 10-8-14 





